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EDITORIAL

Harder, better, faster, stronger 
LUDOVIC SUBRAN

This August, Brazil will host the 2016 Summer Olympics. Rio
2016 promises to be not only a major multi-sports event but
also a magnifying lens on Brazil’s worst recession since the
1990s. In preparation for this year’s Olympiad, we looked at
the fierce competition among companies around the world. 
One thing is sure they got an early start at their own Olympics.
Indeed, companies will have to keep a cool head with the
adrenaline rush caused by very volatile financial markets.
More importantly, they will have to practice resilience, pre-
cision, strength, speed and agility in this year’s modern pen-
tathlon. They will fence disruption with epée and shoot non-
payments with a pistol. They will have to swim freestyle in
emerging markets, show jump M&A hurdles and run cross
commodities whose prices continue to be too low for their
own good.
In fact, corporates in each sector will have to compete in a
different Olympics discipline. Metals will face the triathlon
of demand, prices and debt; Energy will have to cope with
the marathon of lower oil prices; Construction will go for
unsynchronized swimming (or sinking) across countries;
Machinery will have to jump many hurdles; Transportation
will do the splits like a great gymnast; Retail will wrestle for
profits; ICT will have to stay alert when fencing with compe-
tition; and Pharmaceuticals must break its own high jump
(profit) record.

Practice makes perfect. It is true that companies have been
training for quite some time now, avoiding potholes in dis-
appointing markets, tying up their working capital shoes and
monitoring competition to be prepared for a particularly
challenging year. Anti-doping authorities - Central Banks for
debt and Governments for stimulus – also decided to be
stricter with non-performing athletes. The question is for
how long. 
Daft Punk’s song "Harder, Better, Faster, Stronger" reminds
us of The Six Million Dollar Man, a popular 1970s TV series.
Steve Austin’s bionic hardware (left eye, legs, and right arm)
was the only way he could get out of such inextricable situ-
ations. 
In the sports world, it is almost considered cheating when
technology enhances physical performance. Connected gear,
hidden motorization, magic (swim)suits are among the won-
ders which could help break world records. 
In a world of disruption, it is hard not to draw a parallel with
digitalization. Companies who can solve the 3D challenge
of disruption (distance to the customers, dependence on in-
frastructure and divestment from R&D) may get the gold
medal in the end. One thing is certain, there will be winners
and losers. 

Ready, steady, go!

© Image Allianz 1173429902
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OVERVIEW

Let the Sector games begin
Companies are having an early start at their own Olympics

THE SECTOR AND INSOLVENCY RESEARCH TEAM
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lack of quality investment; and (v) agile –
with a good team spirit – as consolidation
and M&As will increase price pressures. 
+ Each sector will compete in its own
Olympic discipline this year: Metals will
face the triathlon of demand, prices and
debt, Energy will have to cope with the
marathon of lower oil prices, Construction
will go for unsynchronized swimming (or
sinking) across countries, Machinery will
have to jump many hurdles,
Transportation will do the splits, Retail will
wrestle for profits, ICT will have to stay
alert when fencing with competition, and
Pharmaceuticals will have to break its own
high jump (profit) record.

© Image 660910 (Pixabay under Creative Commons CCO, Public Domain)

+ 2015 was a rough year. Euler Hermes
chronicled 148 industry downgrades for
only 76 upgrades. Metals and Machinery &
equipment were the hardest hit sectors.
Latin America and GCC countries the
regions with most downgrades.
+ In 2016, companies will have to develop
the characteristics of professional athletes.
They will have to be: (i) resilient to the
protracted period of low commodity
prices; (ii) precise enough to target the
right markets, especially since the
emerging economies’ Eldorado has
disappeared; (iii) strong when faced with
increasing debt, payment terms and credit
risk; (iv) fast to avoid being disrupted for a



x-axis: Number of sector net changes (= number of industry downgrades - number of industry upgrades) between
Q4 2014 and Q4 2015 
y-axis: Sector risk level as of end of Q4 2015 (GDP-weighted average of industries' risk levels in 72 countries)
Source: Euler Hermes
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Some sectors almost blew out
the Olympic flame in 2015
On a quarterly basis, Euler Hermes measures sec-
tor risk for 18 sectors in 72 countries. In 2015, out
of 1300 industries (country x sector), we recorded
148 industry downgrades for only 76 upgrades.
From Metal in the United States to Food in Turkey
to Construction in Saudi Arabia (which went from
low risk to high risk in less than a year), 2015
marked a year of renewed non-payment risk for
many sectors which were already fragile. 
In Chart 1, we plotted the position of sectors
worldwide at end of 2015 (low, medium, sensi-
tive, high risk) and the net changes over the year.
Most sectors started the New Year with many
injuries. First, Metal and Machinery & equipment
are the most impacted with record levels of net
downgrades: 21 and 15 respectively. They are
hit by a perfect storm: short-term turbulence in
emerging markets, tighter financing conditions
and divestment on the back of lower commodity
prices. Secondly, Computer & telecom (11 net
downgrades) and IT services (8) are not left un-
scathed by continued deflationary pressures.
Last, consumer-oriented sectors such as Textiles
(6), Agrifood (5), Car components (4) have par-
ticularly been affected by the turmoil in emerg-
ing markets. On the positive side, Transportation
(5 net upgrades) and Aeronautics (2 net up-
grades) have benefited from cheaper commod-
ity prices. All other sectors have kept, on average,
their position from last year (Retail, Paper, Con-
struction e.g.).

2016: Ready, steady, go!
As a consequence, some sectors start 2016 in a
difficult position, being at the bottom of the
global league table: Metal, Machinery & equip-
ment, Construction, Paper and Textiles. In addi-
tion to these most vulnerable sectors, many in-
dustries will be at a crossroads, feeling the heat
because of their debt overhang in the absence

1/4
of industries worldwide are

in sensitive or high risk
territory 

of fast-growing turnovers, or puzzled by struc-
tural challenges to overcome such as disruption
risk in their distribution models. Conversely, even
if nudged last year, Pharmaceuticals, Agrifood,
Automotive, Chemicals and Aeronautics remain
in a relatively stronger position.
All sectors will therefore have to prove their met-
tle in the 2016 Olympics (see Chart 2). On the
one hand, short-term challenges such as low
commodity prices and erratic demand, especially
from emerging markets (including China) will
continue to increase non-payment risk in many
sectors. On the other hand, long-term challenges
will be magnified: while structurally capital-in-
tensive sectors are now regarded for their high
debt levels and the risk of divestment, others see
their propensity to be disrupted - or very rapidly
consolidated in the next M&A wave - increase. 
Practice makes perfect. Corporates in each sec-
tor will be faced with their own sport: From the
Energy marathon to ICT’s fencing for profits.
However, all companies will have to stretch their
muscles and develop athletic capabilities to
keep a cool head in spite of the adrenaline rush
caused by volatile financial markets.

Chart 2: Sector sensitivity to 5 major challenges in 2016

Very negative Negative No impact                  Positive                  Very Positive

Source: Euler Hermes
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Challenge #1: Increase
resilience to cope with
lasting low commodity
prices 
Commodities’ prices are taking a plunge. After
plummeting below USD30/bbl. we forecast oil
prices will remain below USD40 per barrel in
2016. Iron ore is forecasted to decrease by an-
other -18% this year after shrinking by -43% in
2015. The stamina of commodity-dependent
sectors such as Energy, Metals and Machinery
& equipment will be called into question this
year. For the rest, positives will start fading away
(purchasing power, margins) and the domino
effect on country and sector risks of a weaker
commodity sector may take the center stage. 

Machinery and Energy are already hit and
the situation could worsen in 2016 
Euler Hermes forecast a -25% decline in oil-re-
lated investment in 2016 that will heavily weigh
on the Machinery & equipment outlook – for
which oil and gas account for nearly one-third
of total outlets.  The sector was already down-
graded in 15 countries last year, among which
in Canada, India, Norway, Russia and the United
States. Machinery & equipment thus begins
2016 with a sensitive level of risk globally for
non-payment.
In the Energy sector, resistance will be uneven.
A few players may get away with durable low
oil prices, particularly state-owned companies
in the GCC countries benefiting from their sov-
ereign wealth funds’ ample cash reserves.
Thanks to downstream diversification, oil majors
also have buffers to compensate for the collapse
in oil-related revenues. In contrast, higher risk
looms ahead in the United States where the
number of oil rigs was halved between 2014
and 2016, causing a series of negative spillovers
for servicing companies and non-priority sup-
pliers. Insolvencies are expected to increase by
+3% this year in the United States, after falling
by -8% in 2015.

For commodity exporters, the counter
shock causes collateral damage across sec-
tors, in the absence of policy buffers
Many commodity-dependent emerging markets
have experience a heightened sector risk level
across the board in 2015. This domino effect
(see Table 1) could intensify in 2016 as policy
actions cannot support priority sectors anymore.

A good example of this situation is GCC coun-
tries, hit by massive budget cuts in 2016. In Saudi
Arabia, spending will be reduced by SAR 135bn
(USD36bn). The impact of the fall in oil revenues
is therefore not limited to the Energy sector but
trickles down to investment-intensive sectors.
In 2015, the Construction sector was down-
graded in all six GCC countries. In Saudi Arabia,
the industry is even considered high risk as of
Q4 2015. This negative risk outlook stems from
many infrastructure projects being postponed

or put on hold and experiencing massive pay-
ment delays. Note that the Retail sector is also
hit in these countries as Governments are cut-
ting subsidies. In Saudi Arabia, consumer prices
for ethane have increased by +133%, diesel by
+79%, and natural gas by +67% in 2015. This re-
sulted in increasing prices for consumers, driving
down their purchasing power and weighing on
retailers’ revenues. Similarly, Retail has been
downgraded in Kuwait, Qatar and the United
Arab Emirates in Q4 2015.

-75%   
for oil price since

mid-2014 

◾The Oil sector (majors 
and upstream actors)

◾The Oil-related sector 
(downstream)

◾The Machinery & 
equipment sector

◾The Construction
sector

◾Consumer-related
sectors: mainly Retail

◾Financial services

◾Lowering revenues
◾New E&P projects put on ice
◾Lower share price for listed companies
◾Tightening of credit for high-indebted oil producers (i.e. United States independent shale oil players)

◾Falling revenues short of new E&P investments
◾Production running with a loss
◾Ongoing layoffs

◾Plummeting revenues short of orders from the oil-related players
◾Insufficient activity to make a profit
◾Potential prey for a hostile takeover bid 

◾Plummeting budget revenues of net oil exporting countries
◾Construction work halted whenever they deal with lavish new property programs

◾Slowdown in the demand of net oil exporting countries’ consumers
◾Cost savings not passed on to the final consumer

◾Heavy potential losses on oil-related loans
◾Possible losses on hedging oil products

☑ Segment at-risk Negative impacts ⚠
Table 1: Summary table of a durable low oil price on key sectors

Source: Euler Hermes
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quite a number of downgrades (30), mainly due
to the downgrades in Russia (10 industries) and
Turkey (6).  In contrast, Western Europe is the
only region where the outlook improved slightly
with a net upgrade by 4 (24 upgrades for 20
downgrades). This risk turnaround between
emerging markets and advanced economies has
bewildered corporates, affecting their decision
to expand in new geographies, their search for
profitable growth and their will to invest further.
The Automotive sector is one of the best ex-
amples of this messy rebalancing. In 2016,

Cheaper commodity prices have a limited
pass-through
In the past year, the Transportation sector, par-
ticularly air transportation has been the main
winner from lower oil prices. As a result, 8
Transportation industries were upgraded in
2015, including in North America. Some sub-
segments of the Chemicals sector (such as
plastics) are also benefiting from cheaper en-
ergy costs. However, the pass-through is lim-
ited downstream: we did not measure an im-
provement in profitability in the overall sector.
Often the common denominator (faltering de-
mand) can explain this limited pass-through.
Also note that for some sectors, the terms of
trade have been pivotal: for the agriculture
sector, cheaper oil prices have been a bonanza
(energy-intensive sector) but the low agricul-
tural commodity prices (so far) have limited
the sector gains. 

Challenge #2: Practice
precision to find growth
and offset turmoil in
emerging markets 
When looking at sector risk changes by region
(see Chart 3), Africa and the Middle East (39
downgrades) and Latin America (34) are the
two regions experiencing the most deteriorated
risk profile. Central and Eastern Europe also had

6 

39 

5 
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24 22 

8 10 

34 

20 

30 

19 

Chart 3: Sector risk grade changes by region over one year

Source: Euler Hermes

the Brazilian and Russian markets will contract
further with car registrations expected to fall
by -7% and -11% respectively. Conversely, the
outlook remains positive in Europe and North
America. The Chinese market is quite the ex-
ception: China’s deceleration is only in part
affecting the car industry since local manu-
facturers are winning market shares at the ex-
pense of foreign companies. Tax cuts (active
industrial policies) and lower prices (price
war) are the two main reasons behind this di-
vide. ▶ 
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Emerging markets: Breathless?
Emerging markets made the world nervous last
year with an unprecedented number of industry
downgrades (122) for a limited number of up-
grades (47, mainly in South East Asia and East-
ern Europe). Brazil and Russia are again in the
eye of the storm with no sector in low risk as of
end of 2015. In Brazil, 15 out of 18 industries
are graded high or sensitive risk. In Russia, con-
sumer-related industries are most affected: Re-
tail, Household equipment and Automotive are
now considered high risk. Nonetheless, strategic
industries such as Chemicals, Aeronautics, Ma-
chinery & equipment and Energy are in
medium risk territory. Russia indeed decided to
proactively provide financing and fiscal stimulus
to these sectors to avoid their disarray. 

China’s unbalanced rebalancing
Domestically, only Computer & telecom was
moved from low to medium risk last year due
to increased deflationary prices. Other industries
were already adjusted for increased payment
delays, past-dues and insolvency risk, confirming
that the stock market upheavals were a symp-
tom and not the root cause of China’s derailing
overcapacity. Indeed, in 2014, Transportation,
Construction, Paper, Aeronautics, Chemicals and
Agrifood were revised down. In 2016, industries
that are consumer-oriented such as Food, high
end sectors (IT services) and within government
target (Aeronautics, Automotive) prove resilient
however increasing leverage call for caution
(Chemicals, Electronics e.g.). Industries already
at risk include: Heavy machinery, Construction
and Commodities.
China’s risk of losing balance is somehow higher
for suppliers outside China as the yuan continues
to depreciate with misperceived policy orienta-
tions (and poorer economic performance).
China’s imports black hole already had second-
round effects on credit risk in commodity ex-
porters (Malaysia, Latin America, Middle East
and Africa) and partner hubs (Singapore, Hong
Kong and Taiwan).

Is Europe qualified yet? Not really 
In Europe, increasing household purchasing
power led to a broad improvement in the Retail
sector in 2015. This was the case in Spain, the
United Kingdom and even in Central and Eastern
European countries, which remained strong in
spite of their exposure to Russia. In 2016, private
sector investment should also pick-up pointing
to increasing activity for industrial related sectors.

The slightly brighter outlook for Machinery &
equipment, rated medium risk in Europe, high-
lights the combined effects of low cost of capital
(due to the European Central Bank’s accom-
modative monetary policy) and improved prof-
itability (after reducing the wage bill). In Italy,
this industry finished the year in the low risk cat-
egory thanks to the rebound in exports. 

Challenge #3: Stay strong
when faced with increasing
debt, payment terms and
credit risk  
As global demand and prices barely picked up
in 2015, everyone started looking at accrued
debt. This time around deleveraging will not hap-
pen overnight. This debt conundrum even
peaked when the cost of financing started to be
threatened by the tightening cycle from the Fed-

eral Reserve. Fed interest rates did hike entailing
before and after, an unprecedented wave of de-
preciations which wreaked havoc among im-
porters in emerging markets and weakened
those crippled with debt in hard currency. 
The debt burden as measured by gearing (lever-
age) ratios (see Chart 4) is problematic but
should not be looked at alone. Indeed, when
looking at companies included in the MSCI
emerging market index, debt-to-equity stabilized
at 73% between 2007 and 2015 but more im-
portantly return on capital halved which confirms
the profitability problem, rather than the indebt-
edness. It is important to note that cash flow is
often a bigger issue for most companies and
DSO and insolvencies are on an increasing trend
in many emerging markets. In China, DSO in-
creased to 81 days in 2015 (from 77 in 2014)
and is forecast at 84 days in 2016. Insolvencies
increased by +25% in 2015 and are expected to
increase another +20% in 2016.

© Image Allianz sb10069628a_002
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High capital intensity and fragmentation
exacerbate vulnerability to increasing debt
burdens 
Debt levels when measured by net gearing ratio
(debt adjusted for cash) are particularly chal-
lenging in the Metal (108%), Machinery &
equipment (92%) and Paper (92%) sectors
which need costly investment to run their op-
erations. This structurally high indebtedness is
most critical in emerging markets where firms
have initiated large infrastructure and industrial
projects requiring massive capital expenditures
in recent years. For example in India Machinery
& equipment and Metal net gearing ratios stand
at 240%. As for Construction, weak financial
health stemming from high fragmentation and
low levels of equity led to an average net gearing
ratio of 127%. This is a global problem. The fact
that small players have poor pricing power in
this sector results in their debt representing 18
years of operating cash flows, putting them at
risk in their capacity to pay their dues. In Europe,
the Construction sector represents on average
20% of all insolvencies. 

No pain no gain? No sales, no deleveraging 
Despite high debt levels, Chemicals and Aero-
nautics appear quite immune to liquidity risk.
Both activities can build upon a steady demand
with both a volume and a price effect to gener-
ate adequate levels of cash from their opera-
tions. 
For the Chemicals sector, resilience stems from
diversified outlets, which soften the impact of
external shocks on revenues. Sales are expected
to keep growing steadily in 2016 with +3% after
+3.5% in 2015. One exception, however, is Brazil,
where the net gearing ratio stands above 300%
as the entire petrochemical supply chain has
been affected by the Petrobras scandal. As for
aircraft manufacturers, their nine-year-strong
order book is the key to their success. Moreover,
both sectors benefit from the relatively low
competition in the sector which has kept prof-
itability in the higher range.
The case of the Automotive sector is quite
specific. Its high debt burden is linked to bank-
ing activities, most developed in the United
States (net gearing of 336%) and Germany
(net gearing of 197%), where receivables re-
lated to these banking activities have been se-
curitized. For pure car manufacturing activi-
ties, working capital requirement is negative
and results in a comfortable and positive cash
position.  

Challenge #4: Gain speed to
get ahead of the next
disruption 

Confidence shocks, increasing environmental
awareness and sudden political moves; times
are quite challenging for corporates and the in-
vestment cycle has remained subdued when
faced with volatility and uncertainty. However,
in the meantime, disruption risk for older in-
dustries has increased as available liquidity did
find high Return On Investment (ROI) in new
technologies and new consumption patterns.
The example of the Internet of Things (IoT)
spreading through the economy at an incredible
speed is a salient one.
Technological firms expanded their scope far
beyond their initial core business. They built ca-
pacity to enter new segments rather quickly

through: (i) buoyant R&D spending reaching
15% of total revenues; and (ii) limited capital
asset requirements making them very agile. The
game is not over yet for traditional incumbents,
but there is an increasing need for them to cre-
ate business models able to generate value from
new technologies and consumption trends. De-
partments in charge of the digital transforma-
tion, incubators, excubators, partner programs,
aggressive M&A are among the digital initiatives
that have mushroomed among companies who
hoarded cash to overcome adversity while oth-
ers, in distress have already started to liquidate
their assets (factories e.g.) including immaterial
ones (data and talents).

Computer & Telecom
IT Services
Household
Electronics

Pharmaceuticals
Agrifood

Retail
Textiles

Paper
Machinery

Auto Suppliers
Chemicals

Metal
Construction

Auto Manufacturers
Aeronautics 129

128
127
108
98
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92
92
83
80
73
64
50
49
49
33

Chart 4: Average net gearing ratio by sector

Sources: Bloomberg, Euler Hermes calculation

▶ 

© Image 681538 (Pixabay under Creative Commons CCO, Public Domain)
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Disruption for All: How fast and how deep?
There are three D-determinants for a higher
propensity to be disrupted: (i) a certain distance
to the consumer. The closer to the consumer,
the higher the risk but the most intermediated,
the higher the risk too; (ii) dependence on in-
frastructure hard and soft, including regulation.
The need for prerequisite infrastructure can be
both a barrier to entry and a stimulating green
field to build upon; and (iii) the degree of di-
vestment from innovation. Cash-hoarding com-
panies or those with little R&D investment will
be more easily squeezed out.
Industries close to the consumer are usually
most impacted (more frequent contact points,
pivotal service) such as hospitality management.
The consumer became a user-contributor and
refuses intermediaries. Another good example
of why distance to the final consumer matters
is the Transportation sector with the explosion
of car sharing. More structurally, the Paper sector
is one of the most visible victims of the digitali-
zation gains, caught between the decline in print
media and communication and the commodi-
tization of information. This explains our globally
conservative risk assessment for the sector while
India is the only country with a low level of risk.
It is important to note that innovation in quality
(resistant cardboard, emotional paper) and dis-
tribution models (including shipping) have man-
aged to keep bigger actors afloat.
On the opposite side of the spectrum, sectors
higher in the value chain and relying on high
capital investments and complex technical

processes such as Chemicals and Aeronautics
have been spared for the moment. However,
renting is a good example of the potential for
disruption in these sectors also: renting Machin-
ery & equipment is a possibility. Also quite in-
terestingly in countries with limited infrastruc-
ture, disruption arises faster: the cases of mobile
banking and online shopping in Africa are
among the most fascinating. Chart 5 summa-
rizes latest e-commerce trends, a game-changer
for the entire Retail business model.
The two limitations to this sprint to growth are
regulation and financing. Both have been quite
lenient with innovation and agility in the past
years on the back of a supportive business en-
vironment and need for novelty. Public policies
have proven quite volatile in the past year and
2016 will be accompanied with the resurgence
of stronger fiscal policies (tax and spending) to
support or defend traditional industries. The car
industry is a good example of how fast regula-
tion can impact revenue-making activities.   

Challenge #5: Be agile and a
good team player to
welcome - or overcome -
restructuring and price war 
While organic growth struggled in 2015, exter-
nal growth has peaked. After reaching a new
record in 2015, we expect mergers and acqui-
sitions (M&A) activity to further gain momen-
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tum in 2016 (see Chart 6). The market is likely
to exceed once again USD4tn (USD4.3tn in
2015) and reach 20,000 deals that is to say an-
other + 10% increase. M&A activity will remain
buoyant in the Pharmaceuticals and Technology
sectors. After a decline in 2015, we also expect
a strong rebound in the number of deals in the
Energy sector boosted by very low asset valua-
tions in the United States. This wave of M&A
can be analyzed as a strategic move for corpo-
rates in order to deal with current challenges.
However, it also means a new repartition and
increasing risks with most fragile actors.   

Slower growth, fiercer price competition,
stronger consolidation  
The tepid recovery has increased the gap be-
tween stronger actors and weaker ones. With
limited growth looming ahead and ROIs under
scrutiny, it is all the more critical for corporates
to catch any pocket of potential new revenues.
Cross-border deals are expected to be strong
contributors to the M&A wave: In 2015, they
grew +17% compared to +12% for M&A deals
in total. The important currency depreciations

in emerging markets could mean a renewed in-
flow of foreign direct investment (FDI) but note
that the trend so far is driven by Japanese and
Chinese firms targeting European corporates,
thanks to abundant liquidity and cheap debt.
The result is fiercer price competition and pres-
sures on margins as new players often build
upon very aggressive strategies in order to
quickly gain market share.
Deals exceeding USD50bn skyrocketed in 2015
reaching USD1.58tn for 57 cases. Pharmaceu-
ticals, Telecoms, Food & Beverages and Chemi-
cals were the main sectors at stake. This trend
heavily destabilizes power relationships within
supply chains. Small suppliers are losing all pric-
ing power at the expense of new giants, which
have acquired a quasi-monopoly in their market.
For example, the beer market is now dominated
by only one entity following the merger between
Ab Inbev and Sabmiller.  
Corporates increasingly see acquisitions as an
alternative to internal R&D. An external growth
strategy is considered a faster and safer way to
be positioned on most profitable activities and
take advantage of new technologies. For Phar-

maceuticals, buying patents and know-how has
always been in their DNA. Recently, Pfizer
bought Botox bestseller and other patented
products through the acquisition of Allergan,
which confirmed if needs be that the sector is
not yet mature enough. This soft power also is
the rationale behind the wave of acquisitions
of small technological firms: in the past five
years, deals have increased by +20% p.a. vs. +5%
for all other sectors. In parallel, unprofitable ac-
tivities are being jettisoned through divest-
ments. The recent emblematic merger between
Chemicals giants Dupont de Nemours and Dow
Chemicals is a good example.  

In light of the five (very physical) challenges
identified for global sectors this year, we
zoomed on those eight sectors for which cor-
porates will be competing as if they were fight-
ing for the Olympic title. From Metals’ triathlon
to Transportation’s gymnastics tournament to
Pharmaceuticals’ high jump competition, one
thing is certain, there will be fun and games.
There will also be non-payments and insolven-
cies. +
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Metal: Triathlon or
Ironman?
Euler Hermes does not foresee any improve-
ment in the metal sector in 2016. This negative
outlook stems from:  (i) sluggish global demand
with no rebound in 2016 as China’s demand
should decrease by another -2% this year; (ii)
overcapacities and low prices. No short-term
solution in the absence of further consolidation
in the sector; and (iii) a persistent debt overhang
estimated at 108%.   

Both demand for and production of steel
went down by -2% in 2015 
In China, the world’s largest steel consumer
with 50% of global demand, consumption
decreased by -3.5%. Brazil and Russia recorded
even stronger contraction in their consumption,
with respectively -12.8% and -10.4%, in line with
their general economic recession. However,
neither of these two countries is aligning its
production with the decline of its internal
demand. As a result, they increase export vol-
umes to sell off production surplus,
worsening oversupply in the steel market. 

Oversupply continues to be the major chal-
lenge for the sector 
Indeed, the growing mismatch between supply
and demand caused: 
(i) a decrease in the utilization rate of produc-
tion capacities (-4pps y/y) to only 67% at the
end of 2015; and 

(ii) a sharp decline in iron ore prices (-43% in
2015) and steel prices (-32%). 
Companies thus have to face a double
whammy, with a decline in both volumes and
value of their sales, which drags revenues down.
This is all the more challenging for an industry
that incurs significant fixed costs to run its oper-
ations. 

The metal sector therefore appears stuck
between low profitability and a heavy debt
burden 
This calls for the need for a broad restructuring
in order to reduce production capacities and
enable prices to rise again. However, consolida-
tion remains far from evident. This is markedly
the case in China (the world’s leading producer)
because of persistent rivalry between local gov-
ernments - which own many steel companies –
and the central government – which pledges to
reduce overcapacity.
The metal sector will remain particularly fragile
in 2016. It is considered at a sensitive or high level
of risk in 61 out of 72 countries monitored and
nowhere does it enjoy sound fundamentals. 

Energy: Still a half Marathon
to go before the finish line 
Lasting low oil prices are reshaping the entire
Energy sector. Both oil-related activities and
other sources of energy face a decline in profits.
For the former it stems from decreasing value of
products sold. For the latter it is related to lower
volumes as they become less competitive. 

Oil companies are starting a forced diet on
capital expenditures (CAPEX) while new
financing appears scarcer  
Banks have become more reluctant to provide
further finance to oil producers, especially the
smallest ones, as it appears that doubtful loans
in the Energy sector amounted to USD35bn in
2015 - accounting for 15% of total bank doubt-
ful assets – that is five times more than in 2014. 
We expect investments in the exploration and
production oil sector will continue to fall in 2016,
down -25% and following contraction of -28% in
2015. Delayed investment spending accounts
for the equivalent of about 30bn barrels of oil
reserves and new investments are not due to
come on stream before 2020, at the earliest.
By postponing (if not cancelling) investment
spending, oil companies have started to offset
the impact of lower revenues and curb the fall in
margins. Canadian oil sands projects, new U.S.
shale oil wells and high-cost deep water fields,
especially those in Angola, Nigeria, the North Sea
and the Gulf of Mexico are the main victims.
A few oil players, including state-owned com-
panies in the GCC countries, benefit from
access to sovereign wealth funds and may be
able to cope with a protracted period of
depressed oil prices. 

-10%
for steel prices in 2016
after -30% in 2015 
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▶ 

Other sources of energy become less com-
petitive  
Renewables were already heavily subsidized
and could handle high oil prices, despite weak
profitability. With this loss in price competitive-
ness renewables may be disregarded. For
example, clean energy companies specialized
in the solar industry whose profit margin is esti-
mated to have halved in 2015. 
Gloom in the coal market is due to market
forces as well as regulatory pressure. Both
worldwide and within the United States, coal is
suffering from oversupply and weak demand
especially from its metallurgical outlet. The
United States is moving towards natural gas and
oil while China, which accounts for about half of
global coal demand, is seeking to curtail its coal
consumption because of pollution.
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Chart 8: Monthly oil prices 
(in USD/bbl)

Sources: IHS, Euler Hermes forecasts

44
countries 
where the Construction
industry is in sensitive or
high risk territory

Construction: No
synchronized swimming  
The slight recovery of the Construction sector
is expected to remain fragile in 2016. Euler Her-
mes forecasts the global market will increase
by +2.8% compared with +2.4% in 2015, driven
by better prospects in Europe and North Amer-
ica. However, downside risks may endanger this
scenario: 
(i) Stronger than expected economic problems
in emerging markets, particularly for commodity
exporters, leading to declining public invest-
ment. 
(ii) Increasing interest rates, which weigh on
companies’ capacity to repay debt and on
household intentions to acquire new housing. 

2016 begins with a reshuffle of sector risk
assessment in the Construction sector 
Activity is gaining momentum in Europe and
North America, where we forecast a +2.2%
increase in 2016 vs. +1.7% in 2015. The recov-
ery appears most dynamic in the United States
and Nordic countries. The former is now con-
sidered at low risk level, while both Norway and
Denmark have been upgraded over the last two
quarters (to low and medium risk, respec-
tively).
In contrast, the sector is slowing in emerging
markets, where we expect only a +3.4% growth
vs. +7% p.a. on average over the past ten years. 

A sharper than expected rise in interest
rates would also have a global negative
impact on the sector
First, it would put at risk company capacity to
meet debt commitments. Indeed, the sector
remains mainly composed of small firms with
very high leverage ratios, a weakness high-
lighted by longer payment terms compared
with other sectors. 
Moreover, a too strong hike may negatively
affect corporate revenues. In recent years, dra-
matically low rates boosted household demand
because of easy access to credit and drove con-
struction prices upwards. A hike would thus
result in downward pressure on construction
prices in order to compensate for more expen-
sive credits. 
Given its structural weaknesses and uncertain
prospects the sector is considered at a sensitive
or high level of risk in 44 out of 72 countries
monitored, while it enjoys sound fundamentals
in only 8 countries. 
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Chart 9: Construction output growth
(volume )

Sources: Oxford Economics, Euler Hermes 

   



Machinery: 400 m hurdles
for investment
After waning at an average -3.4% per year since
2012, revenues of the Machinery sector markedly
drew back in 2015 at -4%. Euler Hermes fore-
casts the fall will intensify in 2016 with
turnovers down -5%. Grounds for this forecast
are twofold: (i) lasting low commodity prices;
and (ii) the weak economic performance of
emerging markets. 

Dormant demand has impaired investment
decisions since 2012 and therefore also
Machinery income 
Agricultural commodities have long been on a
downward trend causing a -2% annual revenue
drop for the Agricultural Machinery segment
since 2012. The activity most hit though is the
Construction, Mining and Energy segment, neg-
atively affected by the Chinese economic
rebalancing towards services and underscored
by recession in Brazil and Russia, for which
prospects in 2016 are still poor. The situation is
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aggravated by the oil shock, resulting in a -7%
income drop for the segment. We anticipate
Mining and Energy capital spending will decrease
again, by -35% in 2016, which will cause income
for the segment to drop again by -7%. 

Unsurprisingly, the Machinery sector has
started 2016 with a significantly deterio-
rated sector risk assessment 
Nearly one in four countries considers it is either
at Sensitive risk, as in China or in the United
States. In 2015, the triggers for downgrades were
insufficient demand and profitability but in 2016
key issues relate to liquidity concerns. The sector
was already reporting heavy net indebtedness, as
high as 92% of equity in 2015. Interest rate hikes
will further damage the ability of the sector to
meet its commitments, whereas poor operating
profits are already obliterating cash flows. The
countries where the Machinery industry is most
at risk are Brazil, China and South Africa.
In such an adverse environment, companies
within the sector have initiated a defensive strat-
egy using M&A to strengthen their market power.
We forecast deal count will rise to 500 in 2016,
twice as much as ten years ago. However, it also
means more restructuring to come and adding
additional pressure on the weakest companies in
the sector.

Machinery and equipment services stand
out, although they mean disruption for tra-
ditional  machinery makers
Indeed, the Service (or Rental) segment is prov-
ing resilient with revenues expected to be up
+1.5% in 2016. It even benefits from a very pos-
itive long-term outlook in some economies
such as in the United States where the forecast
growth rate stands at +5% a year by 2019. This
trend is easily understandable as industrials
struggle to make profits and have little – if no –
long-term visibility, which are both required to
support an investment decision. Lower global
demand is weighing on exports and industrial
production. 
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Chart 10: Machinery revenue by sub-segment
(index: 2005=100)

Sources: Bloomberg, Euler Hermes
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▶ 

Transportation gymnastics:
Air jumps, Road stays on the
floor, Sea falls 
Air transportation stands out as THE big
winner of low oil prices
We expect profits will keep growing in 2016,
with a +10% increase, following a doubling in
2015 to USD33bn. The sector is boosted by both
increasing volumes and lower input costs. 
The former are forecast to keep rising in 2016,
with +6% passengers carried after +6.4% in
2015. The latter will remain reduced thanks to
a protracted period of low oil prices, which led
to a reduction of -20% in fuel bills in 2015. 
The results appear particularly buoyant in North
America where the net profit margin reached
9.5% in 2015. In this region, the industry has
gone through heavy restructuring, which now
enables it to enjoy very sound levels of seat
occupancy. This consolidation has not hap-
pened yet in Europe, where profits remain
moderate (3.5% in 2015). In the Asia Pacific
region, the industry is challenged by heavy
investment requirements needed to cope with
very dynamic activity growth. That spending
limits profit margins to 2.9%. 
All in all, the sector is in very good shape. This is
in line with the healthy situation of the two
main aircraft manufacturers – Airbus and Boe-
ing – which have nine years of order books at
their disposal.
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Chart 11: Number of air passengers in China
(in thousands)

Sources: National statistics, Euler Hermes

Road transportation results are much more
linked to national situations than to global
oil prices 
We do not foresee any major global evolution in
2016 as economic growth remains sluggish.  
The limited impact of low oil prices stems from the
legal indexation of fuel prices applied by trans-
porters in many countries. The reduction in fuel
bills is thus limited. In France, for example, we
expect it to stabilize in 2016 at 20% of total costs.
The sector is today mostly dependent upon
labor costs, particularly in Europe where they
represent the main expenditure item, with 29%
of total costs. In the region, the opening of bor-
ders and the development of the “cabotage”
activity lead to increasing competition based on
wage differentials, which vary from 1 to 8. East-
ern European countries – led by Poland – are
thus steadily gaining market share at the
expense of companies in Germany, Belgium,
France and Italy. 
Last but not least, the sector suffers from its
high fragmentation. It is mostly composed of
small and medium sized enterprises with low
pricing power and thus limited profitability. 

Sea transportation will continue to struggle
in 2016 
The sector is negatively impacted by sluggish
global trade, which drives down the Baltic Dry
index. It halved in 2015 and now stands four
times below its 2013 level. 

The sector is going through an important wave
of mergers and acquisitions in order to consoli-
date. This should enable players to increase
their pricing power and thus their profitability,
which remains for the moment very low. Two
types of strategies are implemented: 
(i) Offensive operations: for example CMA CGM
group’s takeover of the Singaporean company
Neptune Orient Lines (NOL) in order to boost its
international activity, particularly in Asia. 
(ii) Defensive operations: for example in China
with the merger of two state-owned enter-
prises, Sinotrans and CSC holding Co. 
We expect this trend will keep on going in 2016
as overcapacities – resulting from massive
investments before the 2009 crisis – persist.  

No direct correlation between oil
prices and car sales 

▶ The price of oil is one component but cannot by
itself explain the car market dynamic. Car sales are
primarily determined by economic growth and
unemployment rates, which weigh on consumer
confidence. Declining oil prices therefore have a
variable impact on countries. 
> In the United States, they lead consumers to shift
their purchases towards models consuming more fuel,
markedly SUV and pickups. 
> In France, we observe an increase in mileages travelled. 
> Commodity exporters, which face a general
deterioration in their economic environment, have also
seen a strong tightening in their car markets: -24%
in Brazil and -30% to -35% in Russia in 2015.+

-50% 
in the Baltic dry Index 

in 2015 
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Retail: Wrestling for profits 
Retail business models are being challenged by
profound transformation of both selling and
buying behaviors that short-term features
(retail sales, spending) cannot conceal. 

Auspicious drivers did not prevent the
Retail sector from experiencing a profit
drawback in 2015, which is likely to con-
tinue in 2016  
The increase in household spending, boosted by
savings on oil-related expenses (estimated at
USD1tn per year) in 2015 resulted in a +2% rise
in volumes in the United States, +3% in the
Eurozone and +9% in China. We expect all these
markets will increase steadily in 2016. However,
the revenues of the world’s top 20 listed retail-
ers grew by +1.5% in 2015, reflecting a fierce
price war to capture demand. The forecast rev-
enue increase for the panel stands at a mere
+1% in 2016, while profits are likely to decrease
by -1% – similar to the outcome in 2015.

Inflation (lack of) has significantly con-
tributed to dragging prices down
Price is a primary feature in customers’ purchas-
ing decisions spurring retailers to bet on
volumes, no matter the margin.  We anticipate
inflation will make a slight comeback in 2016,
with consumer prices set to rise by +0.8% in the
Eurozone, +1.7% in the United States and +1.8%
in China. While this may push retail revenues
slightly upwards, it may also undermine vol-
umes of sales related to the decrease in
household disposable incomes. Moreover,
increases in interest rates – as in the United
States – will additionally curtail consumption in
countries where households often resort to
consumer credit. 

Cost leadership strategy is reaching limits
against blighted retailers’ financial situa-
tion
Technological disruptions have had multiple
consequences on retail business: (i) arrival of

new competitors with lighter cost structures
(pure players); (ii) better-informed customers
asking for more flexibility (omnichanneling);
and (iii) supply chain and logistic changes.
These threats have led retailers to seek alterna-
tive strategies aiming at making better use of
digital opportunities.

Against a backdrop of business model over-
haul, retailers are dedicating on average 2%
of their revenues to R&D spending, particu-
larly on Internet activities 
To achieve this digital upgrade, firms in the sec-
tor are not investing on their own. Since 2014,
they have dramatically resorted to M&A to
acquire new capabilities, mostly financed with
cash. After soaring by +7% in 2015, we antici-
pate deals will exceed USD200bn in 2016, led by
North America (45% of deal counts) and Asia
Pacific (35%). By consolidating, firms are seek-
ing a differentiated positioning that will incur
sustainable margins in the long run.  This also
involves a refocus on core business (restructur-
ing) and often divestment of unprofitable units.

Information & Communication
Technologies: Never lower
your guard when Fencing
The outlook for 2016 is relatively positive for the
Information & Communication Technologies
(ICT) sector: 63 country industries out of 72
worldwide exhibit low or medium risk. 

Demand from households and companies
will support the sector 
Euler Hermes forecasts revenues in the sector
to grow by +4.3% in 2016 after +4.7% in 2015,
driven by the digitalization processes, the
increasing importance of connectivity and the
development of the Internet of Things for the
industrial segment. Asia will continue to be the
number 1 producer and number 1 consumer of
IT products and services (~37% of total vol-
umes).
In value terms, growth is driven by software and
services (consolidated turnover of USD3.8tn in
2016) rather than hardware and components
(USD 1.3tn). An example of this growing divide
can be summarized by the fact that demand for
Big Data is expected to triple market between
now and 2018 as firms require more data man-
agement solutions and security services. In
contrast, new material equipment is increas-
ingly challenged by fierce price pressures
weighing on margins. The price of electronic
components has halved since 2000 and, despite
higher sophistication, no rebound occurred in
the past five years. 

M&A activity is increasingly seen as a strat-
egy to consolidate the sector
The current wave of M&A in the sector is a way
to cope with deflationary pressures and adapt
to a more mature (and softer) hardware seg-
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Chart 12: Top 20 publicly listed retailers
revenue and profit evolution
(Index: 2007= 100)

Sources: Bloomberg, Euler Hermes
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profits for the
Retail sector
in 2016

WHEN RETAIL MEETS IT SERVICES:
DIGITAL PAYMENTS, TODAY’S TOMORROW FOR RETAILERS

Revenues derived from mobile technology amounted to nearly USD3.5tn in 2015, of which one-
fifth stemmed from mobile retail. Digital payment is therefore both an additional feature of
competition between retailers and an amazing opportunity of differentiation.
The NFC technology (Near Field Communication) which consists of data transmission between a POS (point of sale)
terminal and any device or payment card not only allows speedier payment but also the ability to skip the cashier stage
by using mobile self-scanning at the point of purchase. The digital experience is being fully integrated in the customer
journey, with better access to product and service information. In return, retailers benefit from significant amounts of
new data about customer profiles, made available as a result of Big Data analytics. Latest surveys report that SMEs
from all sectors that use mobile technology experience a revenue increase twice as fast as those that do not because
of a better understanding and engagement with customers. Looking forward, fifth generation (5G) networks will foster
the Internet of Things and the number of connected devices and represent many new payment method opportunities
to seize for retailers.+
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ment. By acquiring competitors, corporates are
able to compensate for lagging revenue growth
by economies of scale. This defensive strategy
was not the only rationale behind the record
USD990bn deals reached in 2015. A much
more offensive approach consists in well-estab-
lished IT players taking advantage of their
connection to the startup ecosystem to cherry-
pick in the incubation phase. There are 148
unicorns (startups worth more than USD1bn)
today but concerns are growing on the possible
tech bubble. Current market volatility should
limit any massive IPO in 2016. Note that if the
sector were to start bubbling indeed, this time
around, venture capitalists (VC) invest at a later
stage of the startup life cycle than they did 15
years ago for the internet bubble of the early
2000s. Back then, the same VCs copiously
bought startups that had not yet generated any
revenue. 

Pharmaceuticals: Breaking
its own high jump record    
Pharmaceuticals appears as one of the few sec-
tors able to take advantage of the five ongoing
challenges we discussed in the overview. It ben-
efits from a structural rise in global demand for
drug products and large cash reserves to cope
with market uncertainty, to finance R&D proj-
ects and to make strategic acquisitions. 

Given its structural strengths Euler Hermes
expects the sector will remain resilient in
2016
The sector is considered at a low level of risk in
41 out of 72 countries monitored and nowhere
is it assessed as high risk. We expect sales will
increase by +3% in 2016 driven by (i) emerging
markets’ growing middle class, (ii) the ACA
(Obamacare) boosting sales in the United States,

which still represents 40% of the global drug
market and (iii) new drugs approvals (+40% in
2014 by the FDA) sustained by buoyant R&D
activity (15% of pharmaceutical revenues). 

Pharmaceutical companies will however
have to face rising pressures on drug prices 
Government austerity measures as well as
growing rebates on drug prices shall stay the
main threat. Drug prices have also attracted
political attention. Estimates found that by
2020, specialty drugs will only make up about
2% of prescriptions but will account for 30% of
drug spending. Patents expiries may also weigh
on firms’ revenues with an estimate USD44bn
of pharmaceutical revenues at risk in 2016. As a
result, generic drugs are likely to gain extra mar-
ket share especially across the emerging
countries. 

M&A activity is expected to keep momentum
To cope with price pressures, large pharmaceu-
tical firms are likely to maintain the pace of
mergers and acquisitions, which reached
USD660bn last year. 2016 is showing more evi-
dence of M&A activity, with Shire and Baxalta
about to merge in an USD32bn takeover.
According to Bloomberg, American and Euro-
pean big pharma may have around USD200bn
in debt capacity in 2016, assuming leverage of
2.5 times. 
This buoyant M&A activity is boosted by a high
potential for synergies thanks to the large size
of companies and the buyout-fringe to take
over the pipeline of smaller laboratories typically
biotech ones focusing on specialties that are
usually more innovative and profitable. +
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Chart 14: Worldwide prescription drug sales  
(in USD bn)

Sources: EvaluatePharma, Euler Hermes estimation
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71 changes of sector risk ratings
at the end of Q4 2015
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Economic Research
Euler Hermes Group

Economic Outlook
and other
publications

Already issued:

no. 1204                                              ◽ Global Sector Outlook
                                                                All things come to those who wait: Green shoots for one 
                                                                out of four sectors

no. 1205-1206                                  ◽ Macroeconomic and Country Risk Outlook
                                                                Hot, bright and soft spots: Who could make or break
                                                                global growth?

no. 1207                                              ◽ Business Insolvency Worldwide
                                                                Insolvency World Cup 2014: Who will score fewer insolvencies?

no. 1208-1209                                  ◽ Macroeconomic, Country Risk and Global Sector Outlook
                                                                Growth: A giant with feet of clay

no. 1210                                              ◽ Special Report
                                                  The global automotive market: Back on four wheels

no. 1211-1212                                  ◽ Business Insolvency Worldwide
                                                                A rotten apple can spoil the barrel 
                                                                Payment terms, past dues, non-payments and insolvencies: 
                                                                What to expect in 2015?

no. 1213                                              ◽ Special Report
                                                  International debt collection:The Good, the Bad and the Ugly

no. 1214                                              ◽ Macroeconomic and Country Risk Outlook
                                                                Overview 2015: Not such a Grimm tale but no fabled happy 
                                                                   ending

no. 1215                                              ◽ Special Report
                                                                Global trade: What’s cooking? Introducing twelve countries’ 
                                                                recipes for boosting exports
                                                  
no. 1216                                              ◽ Macroeconomic, Country Risk and Global Sector Outlook
                                                                Focus on the signal and ignore the noise

no. 1217-1218                                  ◽ Macroeconomic, Country Risk and Global Sector Outlook
                                                                Riding into risks or recovery?
                                              
no. 1219                                              ◽ Special Report
                                                                Auto market - a live wire

no. 1220-1221                                  ◽ Business Insolvency Worldwide
                                                                The insolvency U-turn

no. 1222                                              ◽ Macroeconomic and Country Risk Outlook
                                                                The 7 dwarfs of global growth

no. 1223                                              ◽ Global Sector Outlook
                                                                Let the Sector games begin

To come:                                 

no. 1224                                              ◽ Special Report
                                                                

Macroeconomic, Country Risk
and Global Sector Outlook

Economic 
Outlook
no. 1217-1218
May-June 2015

www.eulerhermes.com

Riding into risks
or recovery?

Economic Research

Macroeconomic
and Country Risk Outlook

Economic
Outlook 
no. 1222
January 2016

www.eulerhermes.com

The 7 dwarfs
of global growth

Economic Research

Economic 
Outlook
no.1219 
July-August  2015

Special Report
www.eulerhermes.com

Auto market - a live wire 

Economic Research

Business Insolvency Worldwide 

Economic 
Outlook
no. 1220-1221
September-October 2015

www.eulerhermes.com

The insolvency
U-turn

Economic Research



http://www.eulerhermes.com/economic-research/country-
risks/Pages/country-reports-risk-map.aspx

http://www.eulerhermes.com/economic-research/economic-
publications/Pages/economic-insights.aspx
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https://www.youtube.com/watch?v=IPwNi-s1grc /

Country
Report

◽Aeronautics 
◽Agrifood 
◽Automotive 
◽Chemicals
◽Construction 
◽Energy 
◽Household Equipment 
◽Information & Communication

Technologies  

◽Machinery & Equipment 
◽Metal 
◽Paper 
◽Pharmaceuticals 
◽Retail 
◽Steel
◽Textile 
◽Transportation 

Industry
Report

Global
Sector
Report

http://www.eulerhermes.com/economic-research/economic-publica-
tions/Pages/Weekly-Export-Risk-Outlook.aspx
N

NN

N

Economic
Insight

◽MONKEY forces for the Year of the Monkey  >February 2016
◽Expo Brexit me if you can: Companies to suffer the most >February 2016
◽Trans-Pacific Partnership: a TIPPing point for global trade? >November  2015
◽Expo Milano 2015: The end or the beginning? >October 2015
◽United States: Trying to feel the export pulse >October 2015
◽Germany and the Netherlands: Rivals on the football field, partners in the

export game? >September 2015
◽Iran: Back in the game? >September 2015
◽China: Great Wall, Great Mall, Great Fall? Not really… >September 2015
◽The Fed quake: Who will bear the brunts? >2015-08-06

◽Bolivia
◽Colombia 
◽Cote d’Ivoire 
◽Cyprus 
◽Ecuador 
◽El Salvador 
◽Estonia 
◽Ethiopia  
◽Gabon 
◽Guatemala 

◽Honduras 
◽Iceland 
◽Ireland 
◽Israel 
◽Latvia 
◽Lithuania 
◽Luxembourg 
◽Mali 
◽Malta 
◽Mozambique 

◽Namibia 
◽Oman 
◽Panama 
◽Philippines 
◽South Africa 
◽Thailand 
◽Trinidad Tobago 
◽Uganda 
◽United States 
◽Vietnam 

http://www.eulerhermes.com/economic-research/sector-riskshttp://www.eulerhermes.com/economic-research/sector-risks

Weekly
Export Risk
Outlook

The
Economic
Talk

December 18, 2015 updates

NN

◽US Retail >January 2016
◽US Consumer Electronics >January 2016
◽French agrifood >November 2015
◽U.S agrifood >November 2015
◽Construction in France >October 2015
◽Germany’s agrifood >October 2015
◽Construction in Germany >October 2015
◽US Auto Industry Outlook >September 2015

February 2016

http://www.eulerhermes.com/economic-research/country-risks/Pages/country-reports-risk-map.aspx
http://www.eulerhermes.com/economic-research/country-risks/Pages/country-reports-risk-map.aspx
http://www.eulerhermes.com/economic-research/economic-publications/Pages/economic-insights.aspx
http://www.eulerhermes.com/economic-research/economic-publications/Pages/economic-insights.aspx
https://www.youtube.com/user/EulerHermesGroup/
http://www.eulerhermes.com/economic-research/economic-publications/Pages/Weekly-Export-Risk-Outlook.aspx
http://www.eulerhermes.com/economic-research/sector-risks
http://www.eulerhermes.com/economic-research/sector-risks
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>Argentina
Solunion
Av. Corrientes 299
C1043AAC CBA,
Buenos Aires
Phone: + 54 11 4320 9048

>Australia
Euler Hermes Australia Pty Ltd
Allianz Building
2 Market Street
Sydney, NSW 2000
Tel. : +61 2 8258 5108

>Austria
Acredia Versicherung AG
Himmelpfortgasse 29
1010 Vienna
Phone: + 43 5 01 02 1111

Euler Hermes Collections GmbH
Zweigniederlassung Österreich
Handelskai 388
1020 Vienna
Phone: + 43 1 90 22714000

>Bahrain
Please contact United Arab Emirates

>Belgium
Euler Hermes Europe SA (NV) 
Avenue des Arts — Kunstlaan, 56 
1000 Bruxelles
Phone: + 32 2 289 3111

>Brazil
Euler Hermes Seguros de Crédito SA
Avenida Paulista, 2.421 — 3° andar 
Jardim Paulista
São Paulo / SP 01311-300
Phone: + 55 11 3065 2260

>Bulgaria
Euler Hermes Bulgaria
2, Pozitano sq.
“Perform Business Center”
Sofia, 1000
Phone: +359 2 890 1414

>Canada
Euler Hermes North America Insurance
Company
1155, René-Lévesque Blvd West
Suite 2810 
Montréal Québec H3B 2L2
Phone: +1 514 876 9656 / +1 877 509 3224

>Chile
Solunion
Av. Isidora Goyenechea, 3520
Santiago
Phone: + 56 2 2410 5400

>China
Euler Hermes Consulting (Shanghai) Co.,
Ltd. 
Unit 2103, Taiping Finance Tower, N°488 
Middle Yincheng Road, Pudong New Area, 
Shanghai, 200120
Phone: + 86 21 6030 5900

Subsidiaries
Registered office:
Euler Hermes Group 
1, place des Saisons 
92048 Paris La Défense - France
Tel.: + 33 (0) 1 84 11 50 50 

www.eulerhermes.com

>Colombia
Solunion
Calle 7 Sur No. 42-70
Edificio Fōrum II Piso 8
Medellin
Phone: +57 4 444 01 45

>Czech Republic
Euler Hermes Europe SA
organizacni slozka
Molákova 576/11
186 00 Prague 8
Phone: + 420 266 109 511

>Denmark
Euler Hermes Danmark, filial of
Euler Hermes Europe S.A. Belgien
Amerika Plads 19
2100 Copenhagen O
Phone: + 45 88 33 3388

>Estonia
Please contact Finland

>Finland
Euler Hermes SA
Suomen sivuliike
Mannerheimintie 105
00280 Helsinki
Phone: + 358 10 850 8500

>France
Euler Hermes France SA
Euler Hermes Collection
Euler Hermes World Agency
1, place des Saisons
F-92048 Paris La Défense Cedex
Phone: +33 1 8411 5050

>Germany
Euler Hermes Deutschland
Niederlassung der Euler Hermes SA
Friedensallee 254
22763 Hamburg
Phone: + 49 40 8834 0

Euler Hermes Aktiengesellschaft
Gaastraße 27
22761 Hamburg
Phone: + 49 40 8834 9000

Euler Hermes Collections GmbH
Zeppelinstr. 48
14471 Postdam
Phone: + 49 331 27890 000

Euler Hermes Rating GmbH
Friedensallee 254
22763 Hamburg
Phone: + 49 40 8 34 640

>Greece
Euler Hermes Hellas Credit Insurance SA
16 Laodikias Street & 1-3 Nymfeou Street
Athens Greece 11528 
Phone: + 30 210 69 00 000

>Hong Kong
Euler Hermes Hong Kong Services Ltd
Suites 403-11, 4/F - Cityplaza 4
12 Taikoo Wan Road 
Island East
Hong Kong
Phone: + 852 3665 8901

>Hungary
Euler Hermes Europe SA
Magyarrorszagi Fioktelepe
Kiscelli u. 104
1037 Budapest
Phone: +36 1 453 9000

>India
Euler Hermes India Pvt. Ltd
5th Floor, Vaibhav Chambers 
Opposite Income Tax Office
Bandra Kurla Complex
Bandra (East)
Mumbai 400 051
Phone: +91 22 6623 2525

>Indonesia
PT Asuransi Allianz Utama Indonesia
Allianz Tower 32nd floor
Credit Insurance Division
Kawasan Kuningan Persada
Super block 2
Jln. H.R. Rasuna Said, Jakarta
Selatan 12980
Phone: +62 21 2926 8888

>Ireland
Euler Hermes Ireland
Allianz House
Elm Park
Merrion Road
Dublin 4
Phone: +353 (0) 1 518 7900

>Israel
ICIC
2, Shenkar Street
68010 Tel Aviv
Phone: +97 23 796 2444

>Italy
Euler Hermes Europe SA
Rappresentanza generale per l’Italia
Via Raffaello Matarazzo, 19
00139 Rome
Phone: + 39 06 8700 7420

>Japan
Euler Hermes Europe SA, Japan Branch
Kyobashi Nisshoku Bldg 7th floor
8-7, Kyobashi, 1-chome,
Chuo-Ku
Tokyo 104-0094
Phone: + 81 3 35 38 5403

>Kuwait
Please contact United Arab Emirates

>Latvia
Please contact Finland

>Lithuania
Please contact Finland

>Malaysia
Euler Hermes Singapore Services Pte Ltd.,
Malaysia Branch
Level 28, Menara Allianz Sentral
Jalan Tun Sambanthan, 
50470 Kuala Lumpur
Phone: +603 22721387                    
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>Mexico
Solunion
Torre Polanco
Mariano Escobedo 476, Piso 15
Colonia Nueva Anzures
11590 Mexico D.F.
Phone: +52 55 52 01 79 00

>Morocco
Euler Hermes Acmar
37, bd Abdelatiff Ben Kaddour
20 050 Casablanca
Phone: + 212 5 22 79 03 30

>The Netherlands
Euler Hermes Nederland
Pettelaarpark 20
P.O. Box 70751
5201CZ’s-Hertogenbosch
Phone: + 31 (0) 73 688 99 99 / 0800 385 37 65

Euler Hermes Bonding
De Entree 67 (Alpha Tower)
P.O. Box 12473
1100 AL Amsterdam
Phone: +31 (0) 20 696 39 41

>New Zealand
Euler Hermes New Zealand Ltd
Level 1, 152 Fanshawe Street
Auckland 1010
Phone: + 64 9 354 2995

>Norway
Euler Hermes Norge
Holbergsgate 21 
P.O. Box 6875 
St. Olavs Plass
0130 Oslo
Phone: + 47 2 325 60 00

>Oman
Please contact United Arab Emirates

>Panama
Please contact Solunion Mexico
>Perù
Please contact Solunion Colombia

>Philippines
Please contact Singapore

>Poland
Towarzystwo Ubezpiecze
Euler Hermes SA
Al. Jerozolimskie 98
00-807 Warsaw
Phone: +48 22 363 6363

>Portugal
COSEC Companhia de Seguro de
Créditos, SA
Avenida da República, nº 58
1069-057 Lisbon
Phone: + 351 21 791 37 00

>Qatar
Please contact United Arab Emirates

>Romania
Euler Hermes Europe SA Bruxelles
Sucursala Bucuresti
Str. Petru Maior Nr.6
Sector 1
011264 Bucarest
Phone: + 40 21 302 0300

>Russia
Euler Hermes Credit Management OOO
Office C08, 4-th Dobryninskiy per., 8
Moscow, 119049
Phone: + 7 495 981 28 33 ext.4000

>Saudi Arabia
Please contact United Arab Emirates

>Singapore
Euler Hermes Singapore Services Pte Ltd
12 Marina View
#14-01 Asia Square  Tower 2
Singapore 018961
Phone: +65 6589 3700

>Slovakia
Euler Hermes Europe SA, poboka
poist’ovne z ineho clenskeho statu
2012: Plynárenská 7/A
82109 Bratislava
Phone: + 421 2 582 80 911 

>South Africa
Euler Hermes – South Africa
The Firs
32A Cradock Avenure
Rosebank 2196
Phone:+27 10 59348 01

>South Korea
Euler Hermes Hong Kong Services Ltd
Korea Liaison Office
Rm 1411, 14/F, Sayong, Platinum Bldg
156, Cheokseon-dong, Chongro-ku,
Séoul 110-052
Phone: + 82 2 733 8813

>Spain
Solunion
Avda. General Perón, 40
Edificio Moda Shopping
Portal C, 3a planta
28020 Madrid
Phone:+34 91 581 34 00

>Sri Lanka
Please contact Singapore

>Sweden
Euler Hermes Sverige filial
Döbelnsgatan 24
Box 729 
101 34 Stockholm
Phone: +46 8 555 136 00

>Switzerland
Euler Hermes SA
Zweigniederlassung Wallisellen
Euler Hermes Reinsurance AG
Richtiplatz 1
8304 Wallisellen
Phone: + 41 44 283 65 65
Phone: + 41 44 283 65 85 (Reinsurance AG)

>Taiwan
Please contact Hong Kong
>Thailand
Allianz C.P. General Insurance Co., Ltd
323 United Center Building
30 th Floor
Silom Road.
Bangrak, Bangkok 10500
Phone: +66 (0)2 264 8612

>Tunisia
Please contact Italy

>Turkey
Euler Hermes Sigorta A.S.
Büyükdere Cad. No :100-102 
Maya Akar Center Kat : 7 Esentepe
34394 Şișli / Istanbul
Phone: +90 212 2907610

>United Arab Emirates
Euler Hermes
c/o Alliance Insurance PSC
501, Al Warba Center 
P.O. Box 183957 
Dubai 
Phone:: +97142116000

>United Kingdom
Euler Hermes UK
1 Canada Square
London E14 5DX
Phone: + 44 20 7 512 9333

>United States
Euler Hermes North America 
Insurance Company
800 Red Brook Boulevard
Owings Mills, MD 21117
Phone: + 1 877 883 3224

>Uruguay
Please contact Argentina

>Vietnam
Please contact Singapore
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