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Blueprint for the Peso: The “Blue Dollar” 

This time around, Argentines called the most recent black market exchange 

rate the “Blue Dollar,” perhaps to try to give the black market exchange rate 

a trendier name or perhaps to try to diminish the negative implications that 

an illegal market represented. Whatever the reason for the new name, 

Argentines have learned to deal with capital controls and black market 

exchange rates, and governments imposing them do not seem to learn from 

experience. Back in October 2011, when the Kirchner administration 

implemented the first capital control measures, foreign reserves were  

$51.9 billion; today, they are barely $25 billion. However, according to 

reports, out of these $25 billion, there are no liquid reserves. Thus, the 

Macri administration has had to look for commitments from foreign private 

banks, the People’s Bank of China (PBoC), investors and agricultural 

exporters to be able to unify the exchange rate market. According to 

reports, agricultural producers, who have been hoarding production and 

building inventories for the past several months on the expectation that 

they may get a better price for their product, are expected to supply about 

$400 million per day starting today. This is expected to bring about  

$6 billion in the next three weeks.  

Furthermore, the government has negotiated with the PBoC to convert  

$3 billion from a $10 billion line of credit from yuan into U.S. dollars. At 

the same time, a group of foreign private banks have committed about  

$8 billion dollars to add to reserves. Meanwhile, the government is 

expected to issue a new U.S. dollar bond as payment to importers on money 

owed by the Kirchner administration. With all these measures plus other 

smaller ones, the Macri administration is expecting to inject about  

$25 billion into its liquid reserves, a measure they believe will be enough to 

support an exchange rate.  They expect the exchange rate will trade at about 

what the “Blue” market was trading before this unification of the exchange 

rate, at close to 15 pesos per dollar, from the official close of 9.8 pesos per 

dollar yesterday.  

The Next Several Months Will Not be Easy 

Although the move was expected and will help with confidence, the 

Argentine central bank believes it can defend the peso if it goes above  

15 pesos per dollar. However, this is still uncertain, especially because the 

peso market is not deep, and an attack on the peso to gauge the 

commitment of the central bank is possible. On the other hand, inflation 

expectations have already pushed prices, some say, about 40 percent higher 

in the last couple of weeks, which will be especially tough for the neediest 

as the holiday and summer season is upon the country. Thus, inflation is 

going to be a serious issue during the first quarter of 2016, especially 

because the government is expected to eliminate consumption subsidies for 

energy.   
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Argentina Unifies Exchange Rate: Currency Falls 
Fulfilling one of his most important campaign promises, the Macri administration unified the exchange rate 
system after four years of capital controls implemented by the Kirchner administration. 

mailto:eugenio.j.aleman@wellsfargo.com


 

Wells Fargo Securities, LLC Economics Group 

 

Diane Schumaker-Krieg Global Head of Research, 
Economics & Strategy 

(704) 410-1801 
(212) 214-5070 

diane.schumaker@wellsfargo.com 

John E. Silvia, Ph.D. Chief Economist (704) 410-3275 john.silvia@wellsfargo.com  

Mark Vitner Senior Economist (704) 410-3277 mark.vitner@wellsfargo.com 

Jay H. Bryson, Ph.D. Global Economist (704) 410-3274 jay.bryson@wellsfargo.com 

Sam Bullard Senior Economist (704) 410-3280 sam.bullard@wellsfargo.com 

Nick Bennenbroek Currency Strategist (212) 214-5636 nicholas.bennenbroek@wellsfargo.com 

Eugenio J. Alemán, Ph.D. Senior Economist (704) 410-3273 eugenio.j.aleman@wellsfargo.com 

Anika R. Khan Senior Economist (704) 410-3271 anika.khan@wellsfargo.com 

Azhar Iqbal Econometrician (704) 410-3270 azhar.iqbal@wellsfargo.com 

Tim Quinlan Economist (704) 410-3283 tim.quinlan@wellsfargo.com 

Eric Viloria, CFA Currency Strategist (212) 214-5637 eric.viloria@wellsfargo.com 

Sarah House Economist (704) 410-3282 sarah.house@wellsfargo.com 

Michael A. Brown Economist (704) 410-3278 michael.a.brown@wellsfargo.com 

Erik Nelson Economic Analyst (704) 410-3267 erik.f.nelson@wellsfargo.com 

Alex Moehring Economic Analyst (704) 410-3247 alex.v.moehring@wellsfargo.com 

Misa Batcheller Economic Analyst (704) 410-3060 misa.n.batcheller@wellsfargo.com 

Michael Pugliese Economic Analyst (704) 410-3156 michael.d.pugliese@wellsfargo.com 

Donna LaFleur Executive Assistant (704) 410-3279 donna.lafleur@wellsfargo.com 

 

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and 
Exchange Commission, the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp. Wells Fargo Securities, LLC, distributes these 
publications directly and through subsidiaries including, but not limited to, Wells Fargo & Company, Wells Fargo Bank N.A., Wells Fargo Advisors, LLC,  
Wells Fargo Securities International Limited, Wells Fargo Securities Asia Limited and Wells Fargo Securities (Japan) Co. Limited. Wells Fargo Securities, LLC. 
is registered with the Commodities Futures Trading Commission as a futures commission merchant and is a member in good standing of the National Futures 
Association. Wells Fargo Bank, N.A. is registered with the Commodities Futures Trading Commission as a swap dealer and is a member in good standing of the 
National Futures Association. Wells Fargo Securities, LLC. and Wells Fargo Bank, N.A. are generally engaged in the trading of futures and derivative products, 
any of which may be discussed within this publication. Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment 
banking transactions. Wells Fargo Securities, LLC’s research analysts receive compensation that is based upon and impacted by the overall profitability and 
revenue of the firm which includes, but is not limited to investment banking revenue. The information and opinions herein are for general information use 
only. Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that 
may result from the reliance by any person upon any such information or opinions. Such information and opinions are subject to change without notice, are for 
general information only and are not intended as an offer or solicitation with respect to the purchase or sales of any security or as personalized investment 
advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo & Company  
© 2015 Wells Fargo Securities, LLC. 

Important Information for Non-U.S. Recipients 

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment firm 
authorized and regulated by the Financial Conduct Authority. The content of this report has been approved by WFSIL a regulated person under the Act. For 
purposes of the U.K. Financial Conduct Authority’s rules, this report constitutes impartial investment research. WFSIL does not deal with retail clients as 
defined in the Markets in Financial Instruments Directive 2007. The FCA rules made under the Financial Services and Markets Act 2000 for the protection of 
retail clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended for, and should not be 
relied upon by, retail clients. This document and any other materials accompanying this document (collectively, the "Materials") are provided for general 
informational purposes only. 

 
SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE 


