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Secondary Sector Weakness Drove the Revision 

The Mexican statistical institute, INEGI, released the first full supply-side 

GDP result for Q3 2017, while changing the base year from 2008 to 2013. 

The change in base year showed a slightly weaker economy than originally 

reported a month ago when they released the flash report for the third 

quarter. According to the revision, the Mexican economy declined  

0.3 percent sequentially rather than -0.2 percent with a weaker 

performance by the secondary sector, which includes mining, construction, 

public utilities and manufacturing activities.  

Overall, the secondary sector declined 0.7 percent on a year-earlier basis 

versus an original estimate of -0.5 percent. Once again, the mining sector 

was the weakest of subsectors with a decline of 10.7 percent versus a year 

earlier. Meanwhile, construction activity declined 1.4 percent during the 

quarter. However, the manufacturing sector was relatively strong, printing 

an increase of 3.2 percent during the quarter. Production of transportation 

equipment, which includes automobile manufacturing, remained strong 

during the quarter with an increase of 10.1 percent year over year. Within 

this sector, automobile and truck production increased 14.7 percent.  

The tertiary sector, which includes commerce, transportation and 

communication, mass media, financial services, etc., increased less than 

originally reported, up 2.4 percent versus 2.5 percent originally. However, 

the sector still declined 0.1 percent on a sequential basis, seasonally 

adjusted. 

Our Forecast for the Year Remains the Same for Now 

On the positive side, growth was revised upwards in Q2, from an increase 

of 1.8 percent to an increase of 1.9 percent, year over year. This means that 

our forecast remains intact at 2.1 percent growth for the year as a whole. 

However, this means that economic activity will need to pick up during the 

last quarter of the year and grow at least 1.8 percent on a year-earlier basis, 

which at this time is highly uncertain.  

Added uncertainty regarding the future of NAFTA is having its effects on 

investment in the country and this could jeopardize economic growth 

further during the last quarter of the year and into next year. Furthermore, 

the fact that Andrés Manuel López Obrador (AMLO) is leading the 

presidential polls ahead of next year’s presidential elections is probably 

injecting more uncertainty in an already uncertain environment for the 

Mexican economy and its insertion in the North American market.  

The fact that automobile production and exports to the United States’ 

market is the strongest sector of economic activity makes investors wonder 

what would be the future of this insertion. However, it is not only affecting 

investment in this sector but in the overall economy.  
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Mexican Q3 GDP a Bit Weaker Than Originally Reported 
The Mexican economy was a bit weaker than originally reported, down 0.3 percent sequentially while posting 
a 1.5 percent increase versus the same quarter a year earlier compared to -0.2 percent and 1.6 percent. 
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