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The Agreement Is Still Not Final 

Argentina and the most combative holdouts have reached a tentative 

agreement that could put an end to more than 15 years in which the country 

has not been able to access international capital markets. The agreement, 

reached over the weekend in New York, would pay these holdouts about 

$4.7 billion in claims or about 75 percent of what the court had ordered the 

Argentine government to pay to these holdouts. The agreement would put 

to rest about 85 percent of all demands against the country for the 2001-

2002 default on its foreign debt, which has been estimated to be about  

$9 to $10 billion.  

The agreement is preliminary because it still depends on the Argentine 

government to change two laws that were legislated by the Kirchner 

administration to prevent an agreement from ever happening. The two laws 

are the “lock” law and the “sovereign payment” law. It will be interesting to 

see if the Macri administration is able to change these laws and, if so, what 

are the costs to his administration to changing or eliminating them, as he 

does not have a majority in any of the chambers of Congress. Furthermore, 

if he can change those laws it would be a signal that the axis of power in the 

Peronist party, which has been dominated by the Kirchners for the last  

12 years, has changed.  

However, nationalism in Argentina is normally a serious issue and the fact 

that the Kirchners can claim that they never gave up against the “vultures” 

will resonate for a long time in the country, especially if the Macri 

administration is not able to steer the economy on a stable economic 

growth path with low inflation.  

Great News For Economic Activity 

If finalized, this agreement will be great news for economic activity in the 

country during the next several years. Access to the international capital 

markets means that the administration will reduce or eliminate the need to 

finance its fiscal deficit by printing money, which has continued to stoke 

inflation and inflationary expectations. Furthermore, economic actors will 

no longer have to be afraid that their hard earned savings are being 

confiscated by an administration’s need for funding.  

For the poor, an end to the policy of financing the government’s deficit with 

the printing of pesos will mean that inflation will come down and they will 

not be charged the “inflation tax” that comes from higher inflation over the 

years.  

On the negative side, the administration will have to be careful to limit the 

need to borrow in the international market by keeping a low fiscal deficit 

and finance government expenditures with “real” resources so it can limit 

the need to borrow over the years. 
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Argentina Readying Access to Capital Markets After 15 Years 
Argentina’s preliminary agreement with the holdouts shows President Macri’s intention of distancing himself 
from the Kirchner administration while reinserting the country into the international capital markets. 
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