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 United States: Momentum Continues to Slow

• This week's data show that while the U.S. economy has remained resilient thus far, tighter 
monetary policy is certainly starting to impact some key sectors. Industrial production regained its 
footing in September, but there are signs of slower growth ahead, while regional manufacturing 
surveys support this loss of momentum. Meanwhile, the real estate sector has been significantly 
affected by rising interest rates, with total housing starts falling 8.1% in September. Peering ahead, 
the forward-looking Leading Economic Index points to a recession in the coming year.

• Next week: New Home Sales (Wed), Q3 Real GDP (Thu), Personal Income & Spending (Fri)

International: Robust Consumer Inflation, Subdued Consumer Spending

• This week saw more evidence on the international front of divergent economic trends—with 
consumer inflation remaining rapid and consumer spending staying subdued. Inflation surprised to 
the upside in the United Kingdom, Canada and New Zealand. Meanwhile, retail spending data were 
subdued in the United Kingdom and Canada. For now, rapid inflation remains a greater concern 
than slower growth for foreign central banks, and we anticipate further monetary tightening in the 
weeks and months ahead.

• Next week: U.K. PMIs (Mon), Bank of Canada (Wed), European Central Bank (Thu)

Credit Market Insights: ARMs Make a Comeback as Mortgage Applications Plummet

• The Mortgage Bankers Association (MBA) reported on Wednesday that mortgage applications for 
purchase fell 4.5% during the week ended October 14. The long skid has helped push application 
counts to their lowest level since 1997. With markedly higher financing costs squeezing demand 
for mortgages, there is one type of home loan that has made a comeback this year, the adjustable 
rate mortgage (ARM).

Topic of the Week: "Modest" Is the Word of the Day in a Mixed Beige Book

• From employment in New York to overall economic activity in Dallas, "modest" was the word of the 
day in the newest Beige Book released by the Federal Reserve. Modest growth was broad-based, 
manufacturing activity improved on net and demand for services remains strong. That said, the 
outlook continues to worsen.

Actual

2021 2022 2023 2024

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 -1.6 -0.6 2.8 1.1 0.4 -2.1 -1.8 -0.9 5.9 1.9 -0.1 0.9

Personal Consumption 1.3 2.0 0.8 1.0 0.5 -1.3 -1.8 -0.7 8.3 2.5 0.0 0.6

Consumer Price Index 
2 8.0 8.6 8.3 7.8 6.5 4.5 3.7 2.9 4.7 8.2 4.4 2.4

"Core" Consumer Price Index 
2 6.3 6.0 6.3 6.4 5.9 5.1 4.2 3.5 3.6 6.2 4.6 2.8

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.50 1.75 3.25 4.50 5.00 5.00 5.00 4.50 0.25 2.50 4.88 3.00

Conventional Mortgage Rate 4.42 5.81 6.70 6.65 6.55 6.35 6.15 5.60 2.95 5.90 6.16 5.16

10 Year Note 2.32 2.98 3.83 4.05 4.05 3.90 3.75 3.25 1.45 3.30 3.74 2.95

Forecast as of: October 21, 2022
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

Forecast

2023

Wells Fargo U.S. Economic Forecast

2022

Actual Forecast

Source: U.S. Dept of Commerce, U.S. Dept of Labor, Federal Reserve Board and Wells Fargo Economics

Please see our full U.S. Economic Forecast and our updated Pressure Gauge.

All estimates/forecasts are as of 10/21/2022 unless otherwise stated. 10/21/2022 11:19:44 EDT. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
Momentum Continues to Slow
This week's indicator performance presented mixed evidence of strength of the U.S. economy and the 
impact tightening monetary policy is having on key sectors.

Signaling slower growth rather than outright recession, industrial production regained its footing 
in September after declining in three of the prior four months. Total production rose 0.4% last 
month, as a matching gain in manufacturing and a 0.6% rise in mining more than offset a 0.3% slide 
in utilities. On broad-based strength, manufacturing output extended its growth streak to three 
months underpinned by solid business investment and demand for consumer goods. That said, the 
manufacturing sector is losing momentum. Manufacturing production increased at just a 1.9% annual 
rate in the third quarter after rising 3.6% in the second quarter.

Regional manufacturing surveys released this week support this loss of momentum. The Empire 
State and Philadelphia Fed surveys continued to signal contraction in early October as both headline 
indices remained in negative territory. Encouragingly, the surveys have been signaling less strain from 
supplier deliveries, reflecting, in part, softer demand, yet consistent with less upward pressure on 
prices. Expectations are high for manufacturing activity to start contracting in coming months as rising 
interest rates, consumers' spending changes from goods to services, and downturns in Europe and 
China collectively take a toll. Business surveys are picking up on this pessimism, as evidenced by the 
six-month ahead Empire State business conditions index falling to its second weakest reading since 
2009 and the Philly Fed's future general activity index posting its fifth consecutive negative reading.
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A reminder that housing remains one of the sectors most significantly and immediately affected by 
interest rates, total housing starts fell 8.1% to a 1.429 million-unit pace in September and are down 
20.3% from the recent peak in April. Weakness was broad-based with declines in single-family (-4.7% 
in September and down six of the past seven months) and multifamily. Judging by the weakness in 
permits (-3.1% in September and down for the seventh straight month), single-family starts have 
further to fall. Single-family permits are less affected by weather disruptions than starts, and reliably 
point to where new single-family construction is heading. The collapse in the single-family sector has 
been driven by higher mortgage rates, which have significantly worsened affordability and caused 
many would-be home buyers to head to the sidelines. Moreover, with profit margins under pressure, 
home builders should continue to scale back on new single-family construction.

The degree of pessimism in the single-family sector is not consistent with that of the multifamily 
sector. While multifamily starts fell 13.2% last month, multifamily permits remained elevated, climbing 
7.8% to a 692,000-unit pace. For the third quarter, multifamily permits averaged 696,000, which was 
the highest average since the second quarter of 1986. On balance, the multifamily sector remains hot 
as the rising costs of homeownership continues to support apartment development.
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As the balance of the week's backward-looking indicators came in soft, the forward-looking Leading 
Economic Index (LEI) also suggests a further loss of economic momentum in the coming year. Led 
by lower stock prices, consumer sentiment and ISM new orders, the LEI continued its descent in 
September, falling to its lowest level since June 2021. The 0.4% monthly decline marks the seventh 
decline in nine months and pushed the six-month average change to -0.5%, which is below the -0.4% 
threshold we have found is historically consistent with a coming recession. As the fourth quarter 
unfolds, the U.S. economy continues to navigate elevated inflation, rising interest rates, depressed 
consumer confidence and evolving geopolitical concerns. We look for economic momentum to slow 
in coming months, with the U.S. economy entering a recession in 2023 (see our latest U.S. Economic 
Outlook for October).

(Return to Summary)

U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

25-Oct Consumer Confidence Oct 105.5 104.1 108.0

26-Oct New Home Sales (SAAR) Sep 580K 616K 685K

27-Oct GDP Annualized (QoQ) 3Q A 2.3% 2.8% -0.6%

28-Oct Personal Income (MoM) Sep 0.3% 0.3% 0.3%

28-Oct Personal Spending (MoM) Sep 0.4% 0.5% 0.4%

Forecast as of October 21, 2022

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

New Home Sales • Wednesday
Housing activity is buckling under the weight of higher mortgage 
rates. Existing home sales declined for the eighth straight month 
in September, and we expect to see a similar outturn for new home 
sales when data print on Wednesday. Specifically, we forecast 
new home sales to decline to a 616K-unit annual pace from 685K 
previously. If realized, this decline in sales would reverse much of 
the previous month's gain. The nearly 30% jump in new home sales 
in August was likely nothing more than a brief respite from the 
market correction. The new home sales figures have been a bit 
volatile month-to-month, but there is a clear down-trend occurring 
in the market. Higher rates have ushered in a rapid move up in 
financing costs, which have greatly reduced affordability for buyers 
and locked in many owners. Home prices have begun to roll over 
as a result, and with activity grinding to a halt, we expect prices will 
soften further as sellers lower asking prices to attract buyers.

On Friday, we will get fresh data on pending home sales, which will 
provide a leading perspective of coming demand conditions.
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Q3 Real GDP • Thursday
On Thursday, the first estimate of third quarter GDP growth will 
be released for the United States. After two consecutive quarters 
of negative growth, we forecast the U.S. economy expanded at an 
annualized rate of 2.8% in the third quarter.

We anticipate underlying demand measures remained solid, and 
we have bumped up our forecast for real personal consumption 
expenditures (PCE) on the recent retail sales data for September. 
We now look for real PCE to rise at a 0.8% annualized pace in Q3 
(+0.6% previously). Higher consumption suggests modestly more 
import growth as well, though net exports still look to provide a 
considerable boost of over three percentage points to the headline 
GDP figure as import growth still broadly reversed during the 
quarter. Some of this boost will be offset by less of an inventory 
build than what took place in the second quarter. Equipment 
spending also looks to have been solid in the third quarter based 
on nondefense capital goods shipments data through August. The 
biggest downside is set to come from residential investment, where 
activity continues to buckle under the weight of higher mortgage 
rates.

We still anticipate a mild recession to take place next year. But as 
we detail in our latest monthly report, recent momentum makes 
the start of recession by the beginning of the year less likely. We 
now see a downturn happening a bit later, beginning in the second 
quarter rather than the first.
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Personal Income & Spending • Friday
The gap between real spending and income is unusually large today 
as inflation continues to erode much of the wage gains workers are 
seeing in today's tight labor market. Households have relied on their 
balance sheets to spend, and despite some deterioration in overall 
finances, we suspect consumers are able to do so for some time yet. 
Consumer staying power is waning but shows few signs of breaking.

When the September details on personal income and spending 
are released next week, we expect to see continued resiliency in 
spending and forecast real personal consumption expenditures 
rose 0.1%. We recently released our 2022 holiday sales outlook
and anticipate the holiday season to be the last hurrah for many 
households. Households are saving at the lowest rate since the 
lead-up to the 2008 financial crisis, and we expect they will continue 
to do so into the middle of next year. But while households have 
continued ability to rely on balance sheets in the near term, this 
is not a sustainable source of purchasing power, and we expect 
overall spending to continue to gradually slow and usher in an 
economic contraction by the second quarter. Earlier in the week, 
we'll get fresh data on consumer confidence, which will highlight 
how consumers' perceptions are evolving and their continued 
willingness to spend. Based on the preliminary read on sentiment, 
we expect confidence to remain under pressure and decline to 
104.1.

(Return to Summary)
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International Review
Robust Consumer Inflation, Subdued Consumer Spending
This week saw more evidence on the international front of divergent economic trends—with consumer 
inflation remaining rapid and consumer spending staying subdued. In the U.K., September CPI inflation 
ticked back into double-digit territory, rising by 10.1% year-over-year. That was a slight upside surprise, 
and also matched the cycle high from July. In addition to elevated energy price pressures, broader 
inflation pressures also persist, as the core CPI firmed to 6.5% and the services CPI firmed to 6.1%. 
Meanwhile, September retail sales pointed to some further softening in consumer activity. Sales fell 
1.4% month-over-month, on top of the 1.7% decline in August. The September decline in sales was 
broad-based, as food stores fell 1.8%, household goods stores fell 1.5% and non-specialized stores fell 
0.6%. While an extra holiday to observe the funeral of Queen Elizabeth II might have contributed to the 
fall, rapid inflation also likely weighed on consumer expenditures.

In Canada, September CPI inflation eased, albeit by far less that expected to 6.9% year-over-year, from 
7.0% in August. Core inflation pressures also remained persistent, as the median CPI was steady at 
4.7% and the trimmed CPI was steady at 5.2%. While energy prices have led gains over the past year 
with an increase of 14.0% year-over-year, services prices have also risen substantially with a gain of 
5.6%. High inflation is likely proving a headwind for retail sales. While sales rose 0.7% month-over-
month in August, that comes after a 2.2% slump in July. For August, sales were mixed, with sales gains 
for motor vehicles, furniture, food, building materials, health and personal care and recreational stores, 
but declines for electronics and appliances, clothing, general merchandise and gasoline. For the July-
August period, retail sales were 0.6% below the average level for Q2 and, with the advance estimate for 
retail sales to decline in September, sales are on course to decline for Q3 as a whole.
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Meanwhile, there was also evidence of rapid inflation and softer activity from down under. In New 
Zealand, the Q3 CPI slowed much less than expected, easing to 7.2% year-over-year, from 7.3% in Q2. 
Tradables inflation softened to 8.1% in Q3, in part as energy prices softened and despite a quickening 
in food price inflation. However, non-tradables (or domestically-oriented) inflation firmed further to 
6.6%. Given the upside CPI surprise and the source of inflation, we now look for a larger 75 bps rate 
hike from the Reserve Bank of New Zealand in November, bringing the policy rate to 4.25%.

In Australia, the September labor market report hinted at some loss of momentum. For the month, 
Australian employment grew by just 900 people, well below the 25,000 forecast by the consensus. 
Full-time employment rose by 13,300, although that was largely offset by a 12,400 decline in part-
time employment. Aggregate hours worked was also flat on the month, although the unemployment 
rate was unchanged at a still-low 3.5%. Overall, we view the subdued employment report as consistent 
with a continued gradual pace of rate hikes from the Reserve Bank of Australia going forward.

(Return to Summary)
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International Outlook

Date Indicator Period Consensus Wells Fargo Prior

24-Oct U.K. Manufacturing PMI Oct 48.0 -- 48.4

24-Oct U.K Services PMI Oct 49.0 -- 50.0

26-Oct Bank of Canada Policy Rate 26-Oct 3.75% 3.75% 3.25%

27-Oct European Central Bank Deposit Rate 27-Oct 1.50% 1.50% 0.75%

Forecast as of October 21, 2022

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

United Kingdom PMIs • Monday
The U.K. economy and financial markets have faced a slew of 
challenges over the past several weeks, and the U.K. October PMI 
surveys due for release next week may offer some guidance into 
how those challenges are affecting the U.K outlook. Bond markets 
have experienced significant volatility over concerns surrounding 
the government's fiscal plans, and as of this writing, U.K yields 
remain above levels prevailing in late September. In addition, 
incoming data point to a clear loss of growth momentum, including 
declining employment and an unexpected fall in August GDP.

The October PMI surveys could provide further evidence the U.K. 
economy is heading toward, or is perhaps already, in recession.
The PMI for the service sector, which makes up the bulk of the 
U.K. economy, is forecast to fall to 49.0 in October from 50.0 
in September, which would be consistent with a service sector 
contraction. The October manufacturing PMI is also expected to 
decline, to 48.0. As a result, the composite or economy-wide PMI is 
seen falling to 48.1, which, if realized, would mark the third straight 
month that composite index will have been in contraction territory.
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Bank of Canada Policy Announcement • Wednesday
The Bank of Canada (BoC) offers its latest monetary policy 
assessment next week, at which time we expect the central bank 
to raise its policy interest rate further, albeit at a slower pace than 
previously. On the one hand, BoC policymakers continue to stress 
the need for further monetary tightening. Most notably, Governor 
Macklem recently said the economy is clearly operating with excess 
demand, core inflation has yet to decline meaningfully, and that 
interest rates would still need to rise further.

On the other hand, economic indicators have clearly softened in 
recent months. Employment declined in three of the four months 
through September, monthly GDP data point to a clear slowing in 
the pace of growth, the Bank of Canada's latest Business Outlook 
Survey pointed to economic weakness ahead, and inflation has 
eased slightly (if not yet meaningfully). Against this backdrop, we 
do expect the BoC to raise interest rates at next week's meeting, 
although the 50 bps policy rate increase to 3.75% that we forecast 
would be smaller than the rate hikes delivered at the July and 
September announcements.
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European Central Bank Policy Announcement • Thursday
The European Central Bank (ECB) also offers its latest policy 
assessment next week and is expected to continue with its forceful 
pace of monetary tightening. ECB policymakers face a Eurozone 
economic dichotomy, with inflation continuing to ratchet higher 
but activity data and confidence surveys indicating the Eurozone 
economy is potentially already contracting. That said, for the most 
part when faced with these contrasting inflation and growth trends, 
ECB policymakers have emphasized that inflation remains much too 
high, and that more needs to be done to return inflation back closer 
to its 2% target. Against this backdrop, we expect the ECB to deliver 
another 75 bps increase to its Deposit Rate, bringing that rate to 
1.50%.

Another aspect that is increasingly coming into focus, and for which 
we may gain some insight at next week's meeting, are potential 
plans to reduce the size of the European Central Bank's balance 
sheet. The first area relates to more than €2 trillion in targeted 
long-term lending from the ECB that is currently still outstanding. 
Some adjustment in provisions surrounding these loans, which 
could potentially encourage earlier repayment from banks, could 
be announced as soon as next week. The second area would be for 
the ECB to begin quantitative tightening by moving away from 
the full reinvestment of proceeds of its maturing bond holdings. 
However, we doubt any announcement on quantitative tightening 
would come before December, while we currently do not expect any 
implementation of quantitative tightening to begin before March 
2023.

(Return to Summary)

-0.75%

0.00%

0.75%

1.50%

2.25%

3.00%

-0.75%

0.00%

0.75%

1.50%

2.25%

3.00%

13 15 17 19 21 23

ECB Deposit Rate

ECB Deposit Rate: Oct @ 0.75% Forecast

Source: Datastream and Wells Fargo Economics

Economics | 7



Weekly Economics

Credit Market Insights
ARMs Make a Comeback as Mortgage Applications Plummet
The Mortgage Bankers Association (MBA) reported on Wednesday that mortgage applications for 
purchase fell 4.5% during the week ended October 14. Purchase applications have now fallen for four 
straight weeks and the ninth time in 10 weeks. The long skid has helped push application counts to 
their lowest level since 1997. Over the year, purchase applications are down 38.4%. Refinancing activity 
has dropped off even more intensely, with applications for refinancing down 85.9% over the year 
through October 14. With markedly higher financing costs squeezing demand for mortgages, there is 
one type of home loan that has made a comeback this year, the adjustable rate mortgage (ARM).

Through October 14, the share of ARMs as a percent of loan 
applications has quadrupled to 12.8% from just 3.1% at the start 
of this year. This is the highest share of ARM applications since 
2008. Although, it is a far cry from the 36.6% level hit in 2005, the 
highest on record dating back to 1990. The 2000s may raise some 
specters of the global financial crisis, but lending standards are 
much more stringent now than before when the bulk of ARMs were 
concentrated among sub-prime borrowers who otherwise would 
not have qualified for fixed-rate loans.

Homebuyers who are exploring ARMs these days value the short-
term savings on mortgage payments they provide as financing 
costs have ballooned tremendously this year. Understandably so, as 
Freddie Mac reported this week that the average 30-year fixed-rate 
mortgage rate rose to 6.94%, a 20-year-high. A higher frequency 
measure from the Mortgage News Daily is even higher at 7.37% as 
of October 20. According to a measure from Bloomberg, a typical 
5-year-fixed/6-month reset ARM has a rate that is about 175 bps 
lower than an average 30-year fixed-rate loan. The lower initial rate 
is a tempting prospect as mortgage rates continue to rip higher 
and sideline an increasing number of buyers. Buyers are of course 
betting that that rates will peak sooner rather than later and avoid 
the potential long-term pain that ARMs risk bringing.
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Worth highlighting is the percentage share of loan value that ARMs make up is currently at 23.4%, 
higher than its 12.8% share of volume. This is likely because ARMs tend to be concentrated among 
higher loan values, which makes sense considering that homes with larger loan amounts will command 
a proportionally higher monthly payment. Quickly eroding buying power has forced buyers to look 
at smaller and/or less expensive homes in order to fit their budgets. According to Redfin, buyers on a 
$3,000 monthly budget in high-priced coastal markets are able to afford about 400 less square feet 
than they would have a year ago. For buyers needing a larger loan size for a larger and more expensive 
home, an ARM loan becomes more attractive.

(Return to Summary)
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Topic of the Week
"Modest" Is the Word of the Day in a Mixed Beige Book
From employment in New York to overall economic activity in Dallas, "modest" was the word of the day 
in the latest Beige Book release from the Federal Reserve covering economic conditions in September 
and October. Modest growth was reported across districts, manufacturing activity improved on net 
and demand for services remained strong. Tourism was cited as one of the key strong points.

Despite high prices, the release emphasized consumers continue 
to want to take advantage of in-person events and experiences, 
possibly because of pent-up demand for tourism activities, which 
were broadly constrained for two years. At the same time, reduced 
discretionary spending left retail spending flat, and auto dealers 
continue to cite supply chains and inventories as a struggle. 
Construction in single-family homes and commercial real estate 
continue to weaken from a combination of higher mortgage rates 
and construction costs. Overall, modest growth comes with a poor 
outlook. Outlooks are more negative than they were in the prior 
release, and contacts cited an impending recession and weakened 
demand as some of their top concerns.

Of the 12 districts, six noted activity currently expanding, four 
cited flat growth and two indicated declines in economic activity. 
The mixed view on current conditions suggests cracks in economic 
conditions are more visible in some areas of the country than 
others. Interestingly, these district outcomes do not seem 
concentrated geographically, New York and St. Louis had the 
hapless distinction of reporting the declines. This comes on the 
heels of regional PMIs for the New York and Philadelphia districts 
pointing to recent weakness in manufacturing activity. This week, 
the Empire State manufacturing survey and the Philadelphia 
business outlook survey both reported the fourth decline in the 
past five months.
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Source: Federal Reserve System and Wells Fargo Economics

While neither national ISM survey has gone into contractionary territory since the early days of COVID, 
it is possible that the same issues seen regionally this month are ones that peculate into further 
slowing or even contraction nationally. Issues finding qualified workers and a poor outlook were some 
of the top concerns in both surveys, while the ISM manufacturing report pointed to worrying signs of 
demand falling and inventories becoming even more difficult to manage in this tumultuous period. As 
growth slows nationally, we expect to continue to see a tight labor market, higher interest rates and a 
poor outlook as chief concerns, both regionally and nationally.

(Return to Summary)
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Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

10/21/2022 Ago Ago 10/21/2022 Ago Ago

SOFR 3.03 3.04 0.03 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 4.28 4.01 0.13 3-Month Sterling LIBOR 3.40 3.49 0.22

3-Month T-Bill 3.96 3.70 0.05 3-Month Canada Banker's Acceptance 4.61 4.41 0.46

1-Year Treasury 4.47 4.32 0.13 3-Month Yen LIBOR -0.03 -0.02 -0.08

2-Year Treasury 4.54 4.50 0.45 2-Year German 2.06 1.96 -0.65

5-Year Treasury 4.39 4.27 1.24 2-Year U.K. 3.72 3.92 0.71

10-Year Treasury 4.25 4.02 1.70 2-Year Canadian 4.26 4.17 0.87

30-Year Treasury 4.33 3.99 2.15 2-Year Japanese 0.00 -0.05 -0.10

Bond Buyer Index 3.87 3.84 2.28 10-Year German 2.44 2.35 -0.10

10-Year U.K. 4.04 4.34 1.20

10-Year Canadian 3.69 3.49 1.70

Friday 1 Week 1 Year 10-Year Japanese 0.26 0.25 0.09

10/21/2022 Ago Ago

Euro ($/€) 0.978 0.972 1.162

British Pound ($/₤) 1.116 1.117 1.379 Friday 1 Week 1 Year

British Pound (₤/€) 0.877 0.870 0.843 10/21/2022 Ago Ago

Japanese Yen (¥/$) 151.080 148.670 113.990 WTI Crude ($/Barrel) 84.69 85.61 82.50

Canadian Dollar (C$/$) 1.376 1.389 1.237 Brent Crude ($/Barrel) 92.96 91.63 84.61

Swiss Franc (CHF/$) 1.008 1.005 0.918 Gold ($/Ounce) 1637.32 1644.47 1782.90

Australian Dollar (US$/A$) 0.630 0.620 0.747 Hot-Rolled Steel ($/S.Ton) 728.00 716.00 1805.00

Mexican Peso (MXN/$) 19.992 20.081 20.302 Copper (¢/Pound) 347.00 343.80 456.40

Chinese Yuan (CNY/$) 7.234 7.193 6.393 Soybeans ($/Bushel) 13.89 13.79 12.41

Indian Rupee (INR/$) 82.691 82.338 74.860 Natural Gas ($/MMBTU) 4.97 6.45 5.12

Brazilian Real (BRL/$) 5.212 5.326 5.659 Nickel ($/Metric Ton) 22,085     22,299     21,046     

U.S. Dollar Index 113.129 113.311 93.770 CRB Spot Inds. 557.42 564.02 650.04

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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