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 United States: Another GDP Head Fake

• Real GDP expanded by an annualized 2.6% during Q3. The Employment Cost Index moderated to 
1.2% in Q3. Personal income improved 0.4%, while personal spending increased 0.6%. Pending and 
new home sales cratered 10.2% and 10.9%, respectively, in September. Consumer confidence fell to 
102.5 in October.

• Next week: ISM Surveys (Tue, Thu), Trade Balance (Thu), Nonfarm Payrolls (Fri)

International: Spooky Times Ahead

• Survey data from the Eurozone painted a more pessimistic growth outlook, while the European 
Central Bank still opted to go for another 75 bps rate hike to quell inflation. Elsewhere, the Bank of 
Canada slowed down the pace of its rate hikes to 50 bps and signaled that the end of its tightening 
cycle is near. Last but not least, U.K. PMI survey data indicated that sentiment—and the overall 
growth outlook—is deteriorating.

• Next week: Eurozone CPI (Mon), Reserve Bank of Australia (Tue), Bank of England (Thu)

Interest Rate Watch: FOMC Set to Announce Another 75 bps Rate Hike Next Week

• The Federal Open Market Committee (FOMC) meets next Tuesday and Wednesday, and we expect 
it to announce a 75 bps increase in the target range for the federal funds rate. This move is widely 
anticipated by economists and market participants alike, and it would be a major surprise if the 
committee deviated from 75 bps.

Topic of the Week: Third Quarter Earnings Season in Full Swing

• The corporate earnings season is in full swing with large technology companies having reported 
results for the third quarter this week. Despite some dissappointing results, S&P 500 operating 
margins are shaping up to remain solid in the third quarter, which bodes well for U.S. economy-wide 
margins released at the end of November.

Actual

2021 2022 2023 2024

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 -1.6 -0.6 2.6 1.1 0.4 -2.1 -1.8 -0.9 5.9 1.9 -0.1 0.9

Personal Consumption 1.3 2.0 1.4 1.0 0.5 -1.3 -1.8 -0.7 8.3 2.5 0.0 0.6

Consumer Price Index 
2 8.0 8.6 8.3 7.8 6.5 4.5 3.7 2.9 4.7 8.2 4.4 2.4

"Core" Consumer Price Index 
2 6.3 6.0 6.3 6.4 5.9 5.1 4.2 3.5 3.6 6.2 4.6 2.8

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.50 1.75 3.25 4.50 5.00 5.00 5.00 4.50 0.25 2.50 4.88 3.00

Conventional Mortgage Rate 4.42 5.81 6.70 6.65 6.55 6.35 6.15 5.60 2.95 5.90 6.16 5.16

10 Year Note 2.32 2.98 3.83 4.05 4.05 3.90 3.75 3.25 1.45 3.30 3.74 2.95

Forecast as of: October 21, 2022
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

Forecast

2023

Wells Fargo U.S. Economic Forecast

2022

ForecastActual

Source: U.S. Department of Commerce, U.S. Department of Labor, Federal Reserve Board and Wells Fargo 
Economics

Please see our full U.S. Economic Forecast and our updated Pressure Gauge.

All estimates/forecasts are as of 10/28/2022 unless otherwise stated. 10/28/2022 12:55:47 EDT. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
Another GDP Head Fake
Headline GDP continues to send mixed signals on the direction of the U.S. economy. During Q3, real 
GDP rose at a 2.6% annualized rate, ending the recent string of quarterly declines in growth registered 
in the first half of 2022. At first look, the expansion in real GDP is a welcome sign that the economy 
is busting out of its recent slump. The underlying details, however, paint an entirely different picture. 
The top-line real GDP figure was boosted by a 2.8 percentage point contribution from real net exports. 
Real exports of goods and services rose solidly during the quarter. Considering the current strength of 
the U.S. dollar and the economic struggles of America's trading partners, the strong growth in exports 
is unlikely to be sustained. On the other hand, real imports pulled back in Q3 as supply chains continue 
to normalize, businesses slow inventory builds and consumer demand wanes.

Taken together, consumer spending and business fixed investment, which are a better measure of 
the underlying trend in economic activity, were essentially flat during Q3. A sharp drop in structures 
spending dragged down overall business fixed investment, which fell 4.9% during the quarter. New 
nonresidential development continues to be hampered by uncertain demand and rising building 
material prices. Equipment and intellectual property spending both expanded solidly. The impacts 
of higher interest rates as well as the return to more typical consumer behavior were evident in the 
consumer spending data. Real personal consumption expenditures (PCE) registered a relatively soft 
1.4% annualized rise. The quarterly gain was mostly the result of a solid increase in services spending, 
which is still benefiting from unleashed pent-up demand from the pandemic. Spending on goods, 
which is more sensitive to interest rates, declined for the third straight quarter.

Housing is another sector that is highly responsive to financing costs. Residential fixed investment 
plummeted 26.4% during Q3, a sharp decline brought on by this year's spike in mortgage rates. Since 
the start of the year, mortgage rates have moved up rapidly and are currently hovering above 7.0%. 
The climb in borrowing costs has significantly reduced affordability and pushed buyers to the sidelines. 
If October's drop in mortgage demand is any indication, residential fixed investment is likely to remain 
a drag on overall GDP. Mortgage applications for purchase have slipped in every week so far in October 
and are down almost 42% over the year. Pending home sales and new home sales are also on a steep 
downward trend, with both retreating markedly in September. Home prices are now declining on a 
monthly basis. The S&P Case-Schiller National Home Price Index dropped 1.3%, the second straight 
monthly decline.
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Despite the mixed signals being sent by headline GDP, the modest improvement in the personal 
consumption expenditures component is a clear warning that economic activity is poised for a 
slowdown. That said, while the consumer appears to be bending, it has yet to break. During September, 
personal spending rose 0.6%, easily beating expectations. The rise in spending was stronger than 
the 0.4% monthly gain in personal income. Looking further ahead, consumer spending is set to cool 
considerably as households increasingly rely on savings and credit to offset inflationary pressures, 
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which are increasingly lowering the mood of the consumer. Consumer confidence fell to 102.5 in 
October even as the prior month's reading was lowered by revisions. The weakness was particularly 
evident in consumers' assessment of the present situation, which fell to its lowest level since April 
2021. The retrenchment in confidence highlights the extent rising core inflation and growing recession 
fears are weighing on optimism.

Inflation is creeping further into the psyche of the consumer. However, encouraging new data released 
this week suggest that the underlying drivers of inflation are starting to ease. The Employment Cost 
Index increased 1.2% in Q3, a touch slower than the 1.3% rise in Q2. The slight moderation is an 
indication the labor markets are starting to loosen up a bit, a development needed in order to take the 
pressure off of labor costs that are increasingly feeding into consumer prices. Consumers' one-year 
ahead expectations for inflation slipped to 5.0% from 5.1% the prior month in October's University 
of Michigan Sentiment Index. Furthermore, during the third quarter, the core PCE rose at a 4.5% 
annualized pace, slightly slower than the 4.7% pace registered in Q2.

Despite the slowdown, core inflation is running at an uncomfortably hot pace for the Fed. With that in 
mind, we expect the FOMC to move forward with another 75 bps hike at the November 1-2 meeting. 
Prior to the FOMC blackout period this week, there were market murmurs that FOMC members 
would begin discussions at the November meeting on the appropriate pace of rate hikes moving 
forward. At present, our view is that Committee members will likely opt for less sizable rate hikes 
after November. We look for a 50 bps hike in December followed by two additional 25 bps hikes in 
Q1-2023, culminating at a peak fed funds target range of 4.75%-5.00%. (Return to Summary)

U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

1-Nov ISM Manufacturing Index Oct 50.0 50.2 50.9

2-Nov FOMC Rate Decision (Upper Bound) 2-Nov 4.00% 4.00% 3.25%

3-Nov Trade Balance Sep -$70.2B -$72.8B -$67.4B

3-Nov ISM Services Index Oct 55.5 55.8 56.7

4-Nov Nonfarm Payrolls Oct 200K 190K 263K

4-Nov Unemployment Rate Oct 3.6% 3.5% 3.5%

4-Nov Average Hourly Earnings (MoM) Oct 0.3% 0.3% 0.3%

Forecast as of October 28, 2022

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

ISM Surveys • Tuesday & Thursday
We expect the ISM manufacturing index to modestly decline to 
50.2 in October from 50.9 in September. The index has headed 
lower this year but has remained in expansion territory (above 
the 50-breakeven level). Last month, a 5.5-point decrease in the 
employment component weighed on the index, and new orders 
slipped 4.2 points. Supply issues continue to ease, signaled by the 
falling supplier delivery and prices paid components. Looking ahead, 
we expect manufacturing activity to be sustained, even as new 
demand slows, as producers chip away at elevated order backlogs.

The service sector signals a more solid pace of activity. The ISM 
services index declined a slight 0.2 points to 56.7 in September, 
remaining in expansion territory. The employment component 
rose 2.8 points to 53.0, yet respondents continued to point to 
widespread labor shortages. The tight labor market has kept the 
heat turned up on wages and thus operating costs, but the prices 
paid component has weakened in recent months. As consumers 
continue to spend more of their wallet share on services, we expect 
business activity in the service sector to remain consistent with a 
solid pace of activity in the coming months. We forecast the ISM 
services index to modestly decline to 55.8 in October.
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Trade Balance • Thursday
The GDP report this week showed that net exports contributed 
2.8 percentage points to top-line growth in the third quarter. 
Real exports expanded 14.4% over the quarter and real imports 
slipped 6.9%. We will get a detailed look at how trade flows fared in 
September with next week's monthly international trade report.

Advanced data on merchandise goods trade revealed that goods 
exports declined 1.5% during September, while goods imports 
eked out a 0.8% gain. With that in mind, we suspect the U.S. 
trade balance widened to -$72.8B last month, down from -
$67.4B in August. Should our forecast prove correct, September's 
outturn would end a streak of five consecutive months of balance 
narrowing.

Slower import growth has driven much of the decline in the 
trade deficit this year. Continued supply-chain normalization and 
geopolitical shifts have driven imports lower, while some slowing in 
domestic consumer demand has also contributed. Export growth 
has held up better, but the current run-rate is likely not sustainable. 
Economic slowdowns in some key U.S. trading partners and the 
stronger dollar, which makes U.S. goods less competitive abroad, 
are likely to weigh on export growth in the coming months.
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Nonfarm Payrolls • Friday
The labor market is cooling, but employment growth remains 
strong. Nonfarm payrolls increased 263K in September, a 
deceleration from recent months, but still a heady pace relative 
to the previous expansion. The Job Openings and Labor Turnover 
Survey (JOLTS) showed job openings declining by over one million 
in August (September's data will be released next Tuesday), but at 
10 million openings, demand for workers remains exceptionally 
strong, though it is showing signs of topping out. While overall 
growth prospects have weakened considerably, we expect 
employers to continue to hire at a solid pace in the near term and 
forecast payrolls to increase by 190K in October.

Meanwhile, gauges of labor supply are more subdued, with the labor 
force participation rate largely remaining range-bound over the 
better part of this year. The unemployment rate dipped back to a 
50-year low of 3.5% last month, suggesting there isn't much slack 
in the labor force. We anticipate the unemployment rate will hold 
steady at 3.5% in October and look for average hourly earnings to 
rise 0.3% over the month. (Return to Summary)
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International Review
Eurozone Faces Deteriorating Sentiment, European Central Bank Goes for 75
This week, survey data from the Eurozone painted a more pessimistic growth outlook. Meanwhile, the 
European Central Bank (ECB) opted to continue tightening at a forceful pace in October.

To begin, Eurozone PMI readings showed that sentiment softened in October amid a dimming outlook 
and increased economic uncertainty. The energy crisis in Europe was clearly evident in the survey data, 
as energy-intensive industries, including manufacturing, reported steep losses in output. As such, the 
manufacturing PMI fell to 46.6, while the services PMI dropped to 48.8. From a regional perspective, 
there is some variation in how different economies across the Eurozone are faring. Germany, the 
region's largest economy, showed the weakest sentiment, compared to sentiment in France. Overall, 
however, deteriorating sentiment further supports our view that the Eurozone economy is currently in 
recession.

Despite indications that the economy is already contracting, the ECB delivered another sizable rate 
hike at its October monetary policy announcement, though its forward guidance was somewhat less 
hawkish than at previous meetings. The ECB raised its Deposit Rate by 75 bps for a second meeting 
to 1.50%, matching the consensus forecast. In a widely expected move, the ECB also adjusted the 
terms on its targeted longer-term refinancing operations, given the evolving economic circumstances 
and the surge of inflation. Going forward, the ECB will adjust the interest rates applicable on those 
operations from what had previously been very favorable terms. Overall, we view the mildly less 
hawkish guidance and widespread signs of recession as consistent with a smaller 50 bps rate hike to 
2.00% in December, especially if CPI inflation recedes in the interim.
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Bank of Canada Slows Down
In other central bank news this week, the Bank of Canada (BoC) delivered an under-consensus 50 bps 
hike at its October monetary policy meeting, bringing its policy rate to 3.75%. The announcement was 
balanced in tone, with indications that while the effects of higher policy rates have become evident 
in interest rate-sensitive sectors of the economy like real estate and consumer spending, there is still 
more to be done on account of persistently high inflation.

Updated economic projections show that the BoC sees a softer growth outlook compared to before, 
forecasting that global growth will slow from 3% in 2022 to about 1.5% in 2023. In Canada specifically, 
the central bank expects GDP growth to slow to just under 1% next year.

As for the inflation outlook, the BoC acknowledged that CPI inflation has declined to 6.9% from 8.1%, 
driven mostly by a decline in gas prices. However, it stressed that broad-based price pressures still 
exist, with two-thirds of CPI categories up more than 5% over the past year. In fact, the BoC's preferred 
measures of core inflation are "not yet showing meaningful evidence that underlying price pressures 
are easing" and "near-term inflation expectations remain high, increasing the risk that elevated 
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inflation becomes entrenched." Looking ahead, the BoC expects that inflation will come back down as 
commodity prices soften, supply chain disruptions ease and higher interest rates help rebalance supply 
and demand. The BoC projects CPI inflation of about 3% by the end of 2023 and expects it to return to 
the 2% target by the end of 2024.

In post-meeting comments, Governor Macklem stated that while more has to be done to relieve price 
pressures, the Bank of Canada is getting closer to the end of its tightening cycle. In the months ahead, 
we expect the BoC to deliver two more 25 bps rate hikes in December and January, as long as the 
incoming data remain fairly soft. If realized, this should bring the policy rate to a peak of 4.25%.

Things Are Not Looking Up in the U.K.
Last but not least, PMI survey data were also released for the United Kingdom this week, which gave 
some insight into sentiment trends for the manufacturing and service sectors and provided some 
direction as to where the economy is headed. Needless to say, things are not looking great.

Both the manufacturing and services PMIs fell more than expected in October, with the manufacturing 
PMI dropping to 45.8 and the services PMI falling into contraction territory to 47.5. Within the details, 
average prices charged by private sector firms rose, while business expectations for the year ahead 
index fell by over six points, the largest decline in growth expectations since March 2020. Furthermore, 
optimism in both sectors hit a 2.5-year low, negatively affected by political uncertainties, rising 
interest rates and persistently high inflation. Indeed, excluding the pandemic, business activity fell at a 
rate last seen during the Great Recession.

All in all, the sharp drops in the October PMI readings support our expectation that the U.K. economy 
fell into recession in Q3 and is currently still in contraction. Looking ahead, the Bank of England will 
have to reconcile two diverging economic trends—slowing growth but stubbornly high inflation.
(Return to Summary)

International Outlook

Date Indicator Period Consensus Wells Fargo Prior

31-Oct Eurozone CPI Estimate YoY Oct 9.8% -- 9.9%

31-Oct Eurozone CPI Core YoY Oct P 4.9% -- 4.8%

1-Nov Reserve Bank of Australia Cash Rate 1-Nov 2.85% 2.85% 2.60%

3-Nov Bank of England Bank Rate 3-Nov 3.00% 3.25% 2.25%

Forecast as of October 28, 2022

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Eurozone CPI • Monday
October CPI data will be released for the Eurozone next Monday. 
The Eurozone just barely skirted double-digit inflation in 
September, as the headline CPI was revised down slightly to 9.9% 
year-over-year. Still, this represents record-high inflation, and it 
seems unlikely that underlying price pressures will significantly 
abate in the near term. In September, energy prices continued their 
upward climb, up 40.7% year-over-year, while prices for items in the 
food category were up 11.8%. Core inflation also quickened, though 
to a more contained 6.0%. For October, the consensus expects 
headline CPI to tick down to 9.8%, but core CPI to move up to 4.9% 
year-over-year.

Notably, we believe the Eurozone economy is already in a recession. 
While growth slows but inflation remains elevated, the ECB will 
have to reconcile opposite trends in growth and inflation. In our 
view, the central bank will prioritize inflation, and indeed, as we 
wrote above, the European Central Bank (ECB) delivered a sizable 
75 bps rate hike at its October monetary policy meeting. We expect
a smaller 50 bps rate hike to 2.00% in December.
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Reserve Bank of Australia Monetary Policy Decision • 
Tuesday
The Reserve Bank of Australia (RBA) will hold its November 
monetary policy meeting next Tuesday. The RBA has become 
something of a black sheep among global central banks, as at its 
October monetary policy meeting it slowed the pace of monetary 
tightening, while its peers around the world maintained a hawkish 
stance. More specifically, the central bank delivered an under-
consensus 25 bps rate hike, bringing its policy rate to 2.60%. The 
meeting minutes indicated that the central bank opted for a slower 
pace due to concern that larger rate hikes would see households 
sharply cut down on spending. In addition, the minutes argued 
that as monetary policy had been tightened substantially in a short 
period of time, the full effect of higher interest rates was still yet to 
come.

While headline CPI inflation surprised to the upside and reached 
7.3% year-over-year in Q3, we still expect this 25 bps rate hike pace 
to continue in November. However, we now believe the RBA will 
extend its rate hike cycle beyond this year into 2023, with 25 bps 
rate hikes in November, December, and February to a terminal rate 
of 3.35%.
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Bank of England Monetary Policy Decision • Thursday
Developments in the U.K. have been in the headlines for a few 
weeks now, with various monetary and fiscal policy changes driving 
large moves in currency and bond markets. Next week, the U.K. 
will have another exciting event: the Bank of England's November 
monetary policy meeting, at which we believe the central bank will
deliver a 100 bps rate hike, bringing the Bank Rate to 3.25%.

The U.K. has some of the highest inflation of developed economies, 
with headline CPI reaching 10.1% year-over-year in July, then 
slipping to 9.9% in August, then edging higher back to 10.1% again 
in September. This back-and-forth inflation reading shows just how 
stubbornly strong price pressures are, and underlines one of the 
reasons we expect such a large rate hike in November.

However, we believe the U.K. economy contracted in Q3. This 
soft economic outlook reinforces our expectation for the BoE to 
underdeliver on future rate hikes compared to market expectations, 
and ultimately bring the policy rate to a peak of 4.00% in Q1-2023, 
compared to a peak of more than 4.50% expected by market 
participants. (Return to Summary)
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Interest Rate Watch
FOMC Set to Announce Another 75 bps Rate Hike Next Week
The Federal Open Market Committee (FOMC) meets next Tuesday and Wednesday, and 
we expect it to announce a 75 bps increase in the target range for the federal funds rate. 
This move is widely anticipated by economists and market participants alike, and it would 
be a major surprise if the committee deviated from 75 bps. If realized, this move would 
mark the fourth consecutive 75 bps rate hike and the fastest pace of monetary policy 
tightening since the early 1980s.

In our view, the most important aspect of the November FOMC 
meeting will be how the post-meeting statement and press 
conference frame policy considerations ahead. We expect Chair 
Powell to reiterate that quelling inflation remains the FOMC's 
utmost priority, and that the FOMC will "keep at it until the job is 
done." Over the past three months, core CPI inflation has registered 
a 6% annualized pace, well above the Fed's 2% inflation target.

However, we also expect to see signs of the FOMC approaching 
a crossroad in its campaign to battle inflation. Monetary policy 
famously works with a lag. To that end, increased emphasis on the 
significant policy tightening done in short order this year could 
begin to position the FOMC for a slower pace of tightening as soon 
as its December 14 meeting, even as inflation is still expected to be 
well-above target. After all, the purpose of front-loading hikes is to 
quickly get policy close to where it would ultimately need to be and 
then to let the effects of higher rates take their course.

However, a downshift in the pace of tightening from 75 bps per 
meeting to 50 bps per meeting should not be conflated with a full 
pivot on policy. Rather, it would be the first step in an effort to tame 
inflation with a bit more precision. The FOMC will therefore need 
to carefully message that it remains firmly committed to reducing 
inflation, while highlighting the progress made at getting policy to a 
position that is better able to achieve that outcome.

For further reading on our expectations for next week's FOMC 
meeting, see our recent special report. (Return to Summary)
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Topic of the Week
Third Quarter Earnings Season in Full Swing
The corporate earnings season is in full swing with large technology companies having reported results 
for the third quarter this week. Through Thursday, about 65% of the companies included in the S&P 
500 index have reported earnings. Earnings of major technology firms disappointed somewhat, and 
weaker sales projections from e-commerce giants specifically highlights increased uncertainty over 
coming macro conditions.

Real consumer spending has remained robust through September, but with households forfeiting 
saving for the future to spend today, there is potential for an eventual rapid shift in behavior. Increased 
uncertainty amid the Fed's aggressive path of monetary tightening has weighed on financial conditions 
and equities generally, and the S&P 500 is on pace for its worst year since the 2008 financial crisis.

Despite some disappointing results this week, about 70% of the companies that have reported to 
date have beat on sales expectations, and S&P operating margins are shaping up to remain solid in the 
third quarter. To date, operating margins are running around 12%, which is well-ahead the average that 
prevailed over the past economic cycle (9.6%), and above the 10.9% Q2 margin.

S&P profits are an important indication of the large corporate sector, but they are narrower in 
coverage and differ in accounting methodology from the wider measure of economy-wide profits 
from the National Income and Product Accounts. Despite getting the latest read for third quarter GDP 
growth this week, we will not get economy-wide profit margins until the second estimate of Q3 GDP 
on November 30. Still, as the nearby chart shows, economy-wide margins tend to move closely with 
operating margins from the S&P, which broadly suggest margins have held up well in the third quarter.

Pulling the economy-wide margin time series back a bit puts the elevated-position of margins into 
perspective (chart). The historically-high level through the second quarter suggests margins have 
room to give before businesses need to reduce investment and layoff workers. But even as some input 
costs have improved for businesses generally, labor costs continue to bite profitability. Employment 
costs advanced 1.2% in the third quarter, or at a quarterly pace double the average seen over the prior 
expansion. Furthermore, higher inventory levels are adding to the operating costs of many businesses 
today as stock has largely been replenished. We thus expect firms to continue to try to pass these 
higher costs on for some time yet to protect profits, though some margin compression is likely, 
particularly if businesses begin to see signs of end-demand faltering under high inflation.
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(Return to Summary)
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Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

10/28/2022 Ago Ago 10/28/2022 Ago Ago

SOFR 3.04 3.03 0.05 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 4.37 4.28 0.14 3-Month Sterling LIBOR 3.37 3.40 0.20

3-Month T-Bill 4.05 3.93 0.05 3-Month Canada Banker's Acceptance 4.55 4.61 0.47

1-Year Treasury 4.31 4.47 0.18 3-Month Yen LIBOR -0.03 -0.03 -0.09

2-Year Treasury 4.38 4.47 0.49 2-Year German 1.91 2.04 -0.62

5-Year Treasury 4.15 4.34 1.18 2-Year U.K. 3.22 3.80 0.65

10-Year Treasury 3.97 4.22 1.58 2-Year Canadian 3.83 4.17 1.01

30-Year Treasury 4.09 4.33 1.98 2-Year Japanese -0.05 0.00 -0.10

Bond Buyer Index 4.16 3.87 2.25 10-Year German 2.09 2.42 -0.14

10-Year U.K. 3.45 4.05 1.01

10-Year Canadian 3.22 3.62 1.67

Friday 1 Week 1 Year 10-Year Japanese 0.25 0.26 0.09

10/28/2022 Ago Ago

Euro ($/€) 0.995 0.986 1.168

British Pound ($/₤) 1.160 1.130 1.379 Friday 1 Week 1 Year

British Pound (₤/€) 0.858 0.873 0.847 10/28/2022 Ago Ago

Japanese Yen (¥/$) 147.470 147.650 113.580 WTI Crude ($/Barrel) 88.22 85.05 82.81

Canadian Dollar (C$/$) 1.361 1.364 1.235 Brent Crude ($/Barrel) 96.07 93.50 84.32

Swiss Franc (CHF/$) 0.996 0.998 0.912 Gold ($/Ounce) 1642.76 1657.69 1798.91

Australian Dollar (US$/A$) 0.641 0.638 0.754 Hot-Rolled Steel ($/S.Ton) 700.00 728.00 1798.00

Mexican Peso (MXN/$) 19.816 19.932 20.371 Copper (¢/Pound) 346.55 349.35 443.75

Chinese Yuan (CNY/$) 7.253 7.231 6.392 Soybeans ($/Bushel) 13.77 13.93 12.32

Indian Rupee (INR/$) 82.471 82.691 74.920 Natural Gas ($/MMBTU) 5.67 4.96 5.78

Brazilian Real (BRL/$) 5.338 5.163 5.646 Nickel ($/Metric Ton) 22,274     22,085     19,529     

U.S. Dollar Index 110.734 112.012 93.345 CRB Spot Inds. 557.30 557.42 641.31

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics

10 | Economics



Weekly Economic & Financial Commentary Economics

Subscription Information

To subscribe please visit: www.wellsfargo.com/economicsemail

Via The Bloomberg Professional Services at WFRE

Economics Group

Jay H. Bryson, Ph.D. Chief Economist 704-410-3274 Jay.Bryson@wellsfargo.com

Sam Bullard Senior Economist 704-410-3280 Sam.Bullard@wellsfargo.com

Nick Bennenbroek International Economist 212-214-5636 Nicholas.Bennenbroek@wellsfargo.com

Tim Quinlan Senior Economist 704-410-3283 Tim.Quinlan@wellsfargo.com

Sarah House Senior Economist 704-410-3282 Sarah.House@wellsfargo.com

Azhar Iqbal Econometrician 212-214-2029 Azhar.Iqbal@wellsfargo.com

Charlie Dougherty Economist 212-214-8984 Charles.Dougherty@wellsfargo.com

Michael Pugliese Economist 212-214-5058 Michael.D.Pugliese@wellsfargo.com

Brendan McKenna International Economist 212-214-5637 Brendan.Mckenna@wellsfargo.com

Shannon Seery Economist 332-204-0693 Shannon.Seery@wellsfargo.com

Nicole Cervi Economic Analyst 704-410-3059 Nicole.Cervi@wellsfargo.com

Jessica Guo Economic Analyst 212-214-1063 Jessica.Guo@wellsfargo.com

Karl Vesely Economic Analyst 704-410-2911 Karl.Vesely@wellsfargo.com

Patrick Barley Economic Analyst 704-410-1232 Patrick.Barley@wellsfargo.com

Jeremiah Kohl Economic Analyst 704-410-1437 Jeremiah.J.Kohl@wellsfargo.com

Coren Burton Administrative Assistant 704-410-6010 Coren.Burton@wellsfargo.com

Economics | 11

http://www.wellsfargo.com/economicsemail


Weekly Economics

Required Disclosures

This report is produced by the Economics Group of Wells Fargo Bank, N.A. (“WFBNA”). This report is not a product of Wells Fargo Global Research and the 
information contained in this report is not financial research. This report should not be copied, distributed, published or reproduced, in whole or in part. WFBNA 
distributes this report directly and through affiliates including, but not limited to, Wells Fargo Securities, LLC, Wells Fargo & Company, Wells Fargo Clearing Services, 
LLC, Wells Fargo Securities International Limited, Wells Fargo Securities Europe S.A., and Wells Fargo Securities Canada, Ltd. Wells Fargo Securities, LLC is registered 
with the Commodity Futures Trading Commission as a futures commission merchant and is a member in good standing of the National Futures Association. 
WFBNA is registered with the Commodity Futures Trading Commission as a swap dealer and is a member in good standing of the National Futures Association. 
Wells Fargo Securities, LLC and WFBNA are generally engaged in the trading of futures and derivative products, any of which may be discussed within this report.

This publication has been prepared for informational purposes only and is not intended as a recommendation offer or solicitation with respect to the purchase or 
sale of any security or other financial product nor does it constitute professional advice. The information in this report has been obtained or derived from sources 
believed by WFBNA to be reliable, but has not been independently verified by WFBNA, may not be current, and WFBNA has no obligation to provide any updates 
or changes. All price references and market forecasts are as of the date of the report. The views and opinions expressed in this report are not necessarily those of 
WFBNA and may differ from the views and opinions of other departments or divisions of WFBNA and its affiliates. WFBNA is not providing any financial, economic, 
legal, accounting, or tax advice or recommendations in this report, neither WFBNA nor any of its affiliates makes any representation or warranty, express or implied, 
as to the accuracy or completeness of the statements or any information contained in this report and any liability therefore (including in respect of direct, indirect 
or consequential loss or damage) is expressly disclaimed. WFBNA is a separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of 
Wells Fargo & Company. © 2022 Wells Fargo Bank, N.A.

Important Information for Non-U.S. Recipients

For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment 
firm authorized and regulated by the Financial Conduct Authority (“FCA”). For the purposes of Section 21 of the UK Financial Services and Markets Act 2000 (“the 
Act”), the content of this report has been approved by WFSIL, an authorized person under the Act. WFSIL does not deal with retail clients as defined in the Directive 
2014/65/EU (“MiFID2”). The FCA rules made under the Financial Services and Markets Act 2000 for the protection of retail clients will therefore not apply, nor will 
the Financial Services Compensation Scheme be available. For recipients in the EFTA, this report is distributed by WFSIL. For recipients in the EU, it is distributed 
by Wells Fargo Securities Europe S.A. (“WFSE”). WFSE is a French incorporated investment firm authorized and regulated by the Autorité de contrôle prudentiel et 
de résolution and the Autorité des marchés financiers. WFSE does not deal with retail clients as defined in the Directive 2014/65/EU (“MiFID2”). This report is not 
intended for, and should not be relied upon by, retail clients.

SECURITIES: NOT FDIC-INSURED - MAY LOSE VALUE - NO BANK GUARANTEE

12 | Economics


	Important Disclosures

