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Weekly Economic & Financial Commentary
 
 
 United States: War Not Yet Won on Inflation

• The December Consumer Price Index data was the most significant macroeconomic development 
of the week and showed modest deflation to finish 2022. We now expect the Fed to hike the 
federal funds rate by just 25 bps at its next policy meeting on February 1, but a slower pace of 
tightening does not necessarily mean less.

• Next week: Retail Sales (Wed), Industrial Production (Wed), Existing Home Sales (Fri)

International: What's Happening in the Rest of the World?

• Brazil's December CPI data showed inflation receding less than expected. Over the past several 
months, inflation has sharply fallen from its peak, but with Lula now in office, fiscal policy may 
begin to move in a more inflationary direction. Down under, inflation pressures in Australia remain 
persistent. After receding from its 7.3% peak in October, headline CPI re-accelerated to 7.3% 
year-over-year in November. Housing, food and transport prices saw the most significant price 
rises. Last but not least, U.K. November GDP registered a surprise 0.1% month-over-month gain, 
lowering the likelihood that a U.K. recession occurred at the end of last year.

• Next week: China GDP (Tue), Canada CPI (Tue), Bank of Japan/Japan CPI (Wed/Thu)

Interest Rate Watch: Pace of Fed Tightening to Downshift Further

• We have changed our expectation for the outcome of the February 1 FOMC meeting from a rate 
hike of 50 bps to 25 bps. But we maintain our view that the FOMC will ultimately raise its target 
range for the federal funds rate by a cumulative amount of 75 bps from its current setting of 
4.25%-4.50%.

Credit Market Insights: Consumers Continue to Tap Credit...for Now

• The swing in revolving credit over the past year or so reflects, at least in part, consumers reaching 
for their credit cards to help sustain spending as decades-high inflation outpaced income growth.

Topic of the Week: Brazil's "January 6 Moment"

• While political risk is typically elevated in Brazil and could weigh on local asset prices, we believe 
Brazil's “January 6 moment” will not have a long-lasting impact on local financial markets nor the 
economy.

Actual

2021 2022 2023 2024

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 -1.6 -0.6 3.2 3.1 0.9 0.3 -2.7 -1.9 5.9 2.1 0.8 0.3

Personal Consumption 1.3 2.0 2.3 3.4 1.0 0.8 -1.4 -2.3 8.3 2.9 1.1 -0.2

Consumer Price Index 
2 8.0 8.6 8.3 7.1 5.3 3.3 2.3 2.1 4.7 8.0 3.2 2.3

"Core" Consumer Price Index 
2 6.3 6.0 6.3 6.0 5.2 4.3 3.3 3.0 3.6 6.1 3.9 2.8

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.50 1.75 3.25 4.50 5.00 5.25 5.25 5.25 0.25 2.02 5.19 3.25

Conventional Mortgage Rate 4.27 5.58 6.01 6.36 6.60 6.35 5.85 5.55 3.03 5.38 6.09 5.09

10 Year Note 2.32 2.98 3.83 3.88 3.85 3.75 3.35 3.15 1.45 2.95 3.53 2.94

Forecast as of: January 13, 2023
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

Forecast

2023

Wells Fargo U.S. Economic Forecast

2022

ForecastActual

Source: U.S. Dept. of Commerce, U.S. Dept. of Labor, Federal Reserve Board and Wells Fargo Economics

Please see our full U.S. Economic Forecast and our updated Pressure Gauge.

All estimates/forecasts are as of 1/13/2023 unless otherwise stated. 1/13/2023 12:26:02 EST. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
War Not Yet Won on Inflation
The December Consumer Price Index (CPI) data was the most significant macroeconomic 
development of the week and showed modest deflation to finish 2022 with the headline CPI declining 
0.1% during the month. The report showed clear signs that inflation is slowing. Falling energy prices 
and slower food inflation have played a role, but there's also a normalization under way for prices of 
goods and services that were distorted by the pandemic, such as automobiles and airfares. Excluding 
food and energy, December marked the third consecutive increase in the core index of 0.3% or less. 
Furthermore, with the annualized run rate in headline inflation over the past three months at just 1.8%, 
further slowing is still to come in the year-ago change (chart).

We see scope for both headline and core inflation to quickly recover additional ground in the march 
back to the Fed’s 2% goal in coming months. The recent drop in commodity prices, normalization 
of supply chains and strong dollar all point to continued goods deflation, while the turn in shelter 
(housing) inflation, which makes up a whopping 30% of the headline CPI and lags market conditions, 
looks increasingly near. Core services excluding shelter, which rose a tame 0.2% in December, thus 
becomes more important in gauging the trajectory for inflation and is likely to be more stubborn to 
improve, given the labor-intensive nature of these industries and the longer lag between input cost 
changes being incorporated.
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The fact that a smaller share of firms reported plans to raise prices is another welcome development 
for the Fed, as it remains hyper-focused on ensuring inflation expectations remain well-anchored. The 
net percentage of firms planning to raise prices over the next three months dropped 10 percentage 
points in December to 24%, the lowest share in two years (chart). The latest data from the University 
of Michigan on consumers’ inflation expectations for January also showed a further decline in 
consumers' short-term (year-ahead) inflation expectations. Long-term expectations (5-10 years 
ahead) rose a tenth but importantly remains well-anchored.

Increasing compelling evidence of slowing inflation have led us to pare back our estimates for inflation 
in our latest monthly U.S. Economic Outlook. We now look for core PCE inflation to slow to a year-ago 
rate of 2.7% by the fourth quarter of this year (down from +3.1% previously) but to still be running 
a bit above 2% in 2024. We also now expect the Fed to slow the pace of tightening at it's next policy 
meeting and hike the federal funds rate by just 25 bps on February 1. A slower pace of tightening does 
not necessarily mean less. Inflation is still high, even though it is falling, and we still view the terminal 
rate reaching 5.00%-5.25% in the first half of the year and remaining there through year-end as the 
most likely scenario. For more detail, please see this week's Interest Rate Watch section. Inflation data 
are showing meaningful signs of slowing, but consumer prices are still too high and the path lower is 
still too uncertain for the Fed to declare the war yet won. (Return to Summary)
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U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

18-Jan Retail Sales (MoM) Dec -0.8% -0.9% -0.6%

18-Jan Industrial Production (MoM) Dec -0.1% -0.1% -0.2%

18-Jan Capacity Utilization Dec 79.6% 79.6% 79.7%

19-Jan Housing Starts (SAAR) Dec 1351K 1358K 1427K

20-Jan Existing Home Sales (SAAR) Dec 3.97M 3.91M 4.09M

Forecast as of January 13, 2023

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Retail Sales • Wednesday
Nominal retail sales declined by 0.6% in November, the largest 
monthly drop of 2022. By our estimates, inflation-adjusted retail 
sales declined 0.3% over the month. Consumers have shown 
incredible resolve in the face of higher inflation and rising borrowing 
costs in 2022, but there are hints that may be changing. While one 
data point does not make a trend, the composition of November’s 
spending slowdown suggests that high financing costs may be 
weighing heavy on consumers. Furniture and autos, two categories 
traditionally funded by credit, took the biggest hit.

Even with November’s slowdown, consumer spending is strong 
relative to recent history. We estimate that real retail sales in 
November were still 9.3% above their pre-COVID level. Consumers 
also appear to be fully re-engaged in in-person services, with the 
largest month-over-month increase in spending occurring at bars 
and restaurants (0.9%).

While we expect high financing costs to continue to depress 
goods spending, we look for services spending to keep growing 
in the medium term. The tight job market continues to support 
income growth, and there is increasing evidence that inflation 
is slowing. However, holiday sales were likely pulled forward this 
year by retailers’ early discounts, which would make the case for 
a December decline. We look for retail sales to drop by 0.9% in 
December, but accounting for a 1.1% decline in consumer goods 
prices last month, real retail sales are likely to be positive.
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Industrial Production • Wednesday
Broad-based declines in industrial production suggest that 
producers are pulling back in response to weakening demand for 
goods. The industrial production index dropped 0.2% in November, 
the steepest monthly drop in more than a year. The important 
manufacturing subindex experienced declines in both durable and 
nondurable manufacturing (-0.6% each). Of note, motor vehicle and 
parts production dropped 2.8%, adding to evidence that consumers 
are feeling the weight of higher financing costs. But production 
in other sectors also retreated. Mining output fell 0.7% for the 
second straight month. Oil and gas drilling similarly fell 0.7%, only 
the second time this index has declined over the past 28 months.

We expect industrial production continued to recede in December. 
Last month, the ISM Manufacturing Index entered its second 
straight month of contraction. The forward-looking new orders 
component simultaneously fell to its lowest level since the 
pandemic, reflecting weakening goods demand as consumers shift 
purchases back to services. We look for industrial production to 
decline by 0.1% in December and capacity utilization to tick down to 
79.6%.
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Housing Starts/Existing Home Sales • Thursday/Friday
Demand for single-family homes plummeted over the past 
year alongside rising mortgage rates. Weakening buyer demand 
manifested itself in 10 consecutive monthly declines in existing 
single-family home sales, which were down 35.8% year-over-year 
in November. Furthermore, builder sentiment as measured by the 
Wells Fargo/NAHB Housing Market Index closed out 2022 at its 
lowest level (outside of the pandemic era) since June 2012.

The decline in builder sentiment mirrors the pullback in new single-
family construction. Single-family housing starts fell for 10 out 
of the past 12 months, coming in 32.1% lower in November 
than the year prior. Multifamily construction has yet to see 
the same sustained decline. Yet, a sharp downturn in building 
permits overshadowed any positive developments in multifamily 
construction. Total building permits plummeted 11.2% from 
October to November, led by declines in both single-family (-7.1%) 
and multifamily (-16.4%) authorizations. The decline in permits 
points to slowdowns in residential construction ahead.

Moving forward, we expect continued weakness in existing home 
sales as elevated mortgage rates drive down housing demand. 
We also expect housing starts to continue their slide, led in the 
immediate term by weakening single-family construction. We 
estimate that existing home sales declined 4.4% in December to a 
3.91 million-unit pace, and similarly look for housing starts to fall 
4.8% to an 1.358 million-unit pace.

(Return to Summary)
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International Review
What's Happening in the Rest of the World?
In the emerging markets, Brazil made headlines this week, as supporters of former President 
Bolsonaro stormed the capital to protest against the outcome of the 2022 presidential election. 
While the event contributes to short-term downside risks, we doubt it will disrupt Brazil's democratic 
processes in any meaningful way. In our opinion, the effort to overturn the outcome of the election will 
prove futile, as the transition of power to Lula has already been finalized, and he is unlikely to resign. 
While political risk is typically elevated in Brazil and could weigh on local asset prices, we believe this 
event will not have a long-lasting impact on local financial markets nor the economy. Read more about 
Brazil's January 6 moment in Topic of the Week.

Speaking of Brazil, December CPI data showed inflation receding less than expected. Headline inflation 
quickened 0.62% month-over-month in December, and up 5.79% year-over-year. Over the past several 
months, inflation has sharply fallen from a peak of 12%, bolstered by Bolsonaro-era fiscal policy that 
suspended taxes on fuel purchases. However, with Lula now in office, fiscal policy may begin to move 
in a more inflationary direction, led by government cash transfers, bank lending and infrastructure 
spending. Ultimately, in our opinion, Lula's fiscal policies are likely to delay Brazilian Central Bank 
monetary easing meant to support the economy during a mild recession in the middle of this year. We 
believe the BCB will now begin cutting policy rates in Q3-2023.
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Down under, inflation pressures in Australia remain persistent. After receding to 6.9% from its 7.3% 
peak in October, headline CPI re-accelerated to 7.3% year-over-year in November. Housing, food and 
transport prices saw the most significant price rises. Meanwhile, trimmed mean CPI, a measure of 
core inflation, quickened to 5.6%. Important to note is that while Australia's monthly CPI indicator is 
a useful higher-frequency measure of inflation, only a certain selection of the CPI basket is collected 
on a monthly basis, while price data for other sectors that are less variable are collected only quarterly. 
Thus, we will be paying close attention to the Q4 CPI data released later this month for a more robust 
measure of Australian inflation. Regardless, we are confident underlying inflation is still elevated and 
above the RBA’s medium-term target of the midpoint between 2%-3%. Thus, we still think the Reserve 
Bank of Australia (RBA) has scope to increase its policy rate further in Q1. More specifically, we expect 
two more 25 bps rate hikes in February and March of this year to a terminal rate of 3.60%.

About 9,443 miles away, several pieces of important data were released in the United Kingdom this 
week. To start, November GDP unexpectedly increased, registering a surprise 0.1% month-over-month 
gain following 0.5% growth in October. This puts GDP only 0.3% below its pre-pandemic (February 
2020) levels. The main driver of growth in November was the services sector, which expanded by 
0.2% over the month. This indicates some encouraging resilience, despite elevated inflation and 
higher interest rates. Other sectors of the economy were somewhat less encouraging. Industrial and 
manufacturing production were down 0.2% and 0.5% over the month, respectively, while construction 
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output was flat. All in all, the surprise gain in growth in November lowers the likelihood that a U.K. 
recession occurred at the end of last year.

(Return to Summary)

International Outlook

Date Indicator Period Consensus Wells Fargo Prior

17-Jan Canada CPI (YoY) Dec - 6.5% 6.8%

18-Jan UK CPI (YoY) Dec 10.5% 10.5% 10.7%

18-Jan Bank of Japan Policy Rate Decision 18-Jan - -0.10% -0.10%

19-Jan Japan National CPI (YoY) Dec 4.0% 4.0% 3.8%

Forecast as of January 13, 2023

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

China GDP • Tuesday
After an extended period of strict COVID policies, China has 
reopened its economy and borders, which should improve economic 
prospects moving forward. However, before reopening, China's 
economy was still struggling to gather momentum and the data 
told a different story.

Next week, updated GDP data will provide insight into how China's 
economy performed at the end of 2022, before the country 
decided to open its borders and end its Zero-COVID policy. For 
context, the December PMI surveys set a grim tone, remaining in 
contraction territory and demonstrating worsening sentiment. 
The manufacturing PMI ticked down one point to 47 and the 
services PMI slumped 5.1 points to 41.6. This is consistent with 
expectation that the economy contracted in the fourth quarter, 
with the Bloomberg consensus anticipating GDP declined 1.2% 
quarter-over-quarter in the Q4, after a sturdy gain in Q3.

Other aspects of the economy likely fared worse in December 
compared to November. Consensus expects retail sales to be down 
9.5% year-over-year, while industrial production is expected to 
be up a mere 0.2%. Fixed asset investment, on the other hand, 
is expected to be up 5% year-over-year. Overall, we think the 
economic outlook will start trending in a more positive direction as 
China's reopening continues.
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Canada CPI • Tuesday
In recent months, inflation in Canada has come down from its peak 
of 8.1%, and is seemingly on track to continue trending lower. We 
expect headline CPI fell to 6.5% year-over-year in December from 
6.8% in November, given some softening in energy prices.

Seeing as though inflation is on a downward path, we believe a peak 
will soon be in sight for Bank of Canada (BoC) policy interest rates, 
although not quite yet, as inflation is still well above the central 
bank's inflation target. In our view, the BoC will be paying close 
attention to the path of underlying inflation pressures to determine 
its monetary tightening path. We have seen some encouraging 
signs that underlying inflation could soon begin to ease, as shorter 
supplier delivery times show improvement in supply chains, while 
lower commodity prices should see CPI trend lower too.

We expect the Bank of Canada to raise its policy rate 25 bps at 
its January meeting to a terminal rate of 4.50%. As long as core 
inflation begins receding noticeably in the months ahead, we 
anticipate the Bank of Canada's January rate hike to be the last of 
the current cycle.
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Bank of Japan/Japan CPI • Wednesday/Thursday
Next week, the Bank of Japan (BoJ) will kick off 2023 with its first 
monetary policy meeting of the year. Recall that in December of 
last year, the BoJ surprised market participants by adjusting its 
yield curve control policy, widening the tolerance band for the 10-
year Japanese government bond (JGB) yield to +/- 50 bps (instead 
of +/- 25 bps) around a target of zero percent. Despite the policy 
tweak, Governor Kuroda asserted that the change in policy was not 
a form of monetary tightening, but a move to improve JGB market 
functioning.

While this adjustment has added uncertainty to the outlook and has 
increased the likelihood of another policy change, we do not expect 
the BoJ to adjust monetary policy at its January meeting.

Next week will also bring updated inflation data for December. We 
expect Japan headline national CPI to have quickened to 4.0% year-
over-year, which is elevated by recent historical standards. Notably, 
consensus estimates expect that this higher inflation is only 
temporary, and eventually CPI will fall below 2% again. If Japanese 
inflation remains elevated or global central banks are hawkish for 
longer than we expect, we believe modest BoJ monetary policy 
normalizations are possible by around mid-2023.

(Return to Summary)
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Interest Rate Watch
Pace of Fed Tightening to Downshift Further
The Federal Open Market Committee (FOMC) has been focused entirely over the past few months 
on the inflation that is coursing through the U.S. economy. As we noted in the U.S. Review section, 
the committee received some good news on the inflation front this week. The overall CPI fell 0.1% 
in December while "core" prices, which exclude food and energy, rose "only" 0.3% on the month. The 
year-over-year rate of overall CPI inflation was 9.1% in June. It has subsequently receded by 2.6 
percentage points. Coupled with the downshift in wage inflation—the rate of increase of average 
hourly earnings slowed from 5.6% (year-over-year) last March to 4.6% in December—many members 
of the committee likely now believe that they can slow the pace of monetary tightening further. 
Indeed, Susan Collins, president of the Federal Reserve Bank of Boston, said this week that she "leans" 
to 25 bps at the February 1 FOMC meeting. Those sentiments were echoed by Patrick Harker, who is 
president of the Philly Fed and a voting member of the FOMC this year.

As we wrote in more detail in our most recent monthly U.S. 
Economic Outlook, which we published earlier today, we have 
changed our expectation for the outcome of the February 1 FOMC 
meeting from a rate hike of 50 bps to 25 bps. But we still think it 
is likely that the committee will ultimately take its target range for 
the federal funds rate to 5.00% to 5.25%, which is 75 bps above its 
current setting (chart). Consequently, we look for 25 bps rate hikes 
at each of the policy meetings on February 1, March 22 and May 3.

Inflation in the service sector will need to cool from its current year-
over-year rate of 7.0% to bring the overall inflation rate back to 
the FOMC's 2% target. In order to bring service sector inflation to 
heel, the Fed will need to generate more slack in the labor market, 
which will lead to further slowing in wage and salary growth. Wage 
growth at its current pace of 4.5% simply is not consistent with an 
inflation target of 2%. Not only will more monetary tightening be 
required to generate slack in the labor market, but the FOMC will 
need to maintain a restrictive policy stance throughout most of 
2023 before it is confident that inflation is returning to the central 
bank's 2% target. Therefore, we do not look for rate cutting to begin 
until early 2024.

(Return to Summary)
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Credit Market Insights
Consumers Continue to Tap Credit...for Now
Recent data from the Federal Reserve show consumers continued to tap sources of credit in 
November. Revolving credit, which is mostly composed of credit card debt, increased by $16.5B 
during the month and reached year-over-year growth of 15%. Non-revolving credit, which includes 
installment debt such as auto and student loans, increased a more modest $11.5B. The swing in 
revolving credit over the past year or so reflects, at least in part, consumers reaching for their credit 
cards to help sustain spending as decades-high inflation outpaced income growth.

November's consumer credit report also included preliminary 
estimates of commercial bank interest rates during the final stretch 
of 2022. The average interest rate for all credit card accounts was 
19.1% in November, up from 14.5% at the end of 2021. Meanwhile, 
the average rate on a 60-month new car loan was 6.6%, up roughly 
two percentage points over the year. The ascent in financing costs is 
likely to continue as the FOMC appears set to tighten policy further 
this year (see Interest Rate Watch for more detail).

Climbing interest rates are poised to dampen consumption. 
While easing inflation and strong wage growth have given way 
to modest gains in real income over the past few months, we 
suspect consumers will face tougher financial decisions this year 
as excess savings from the pandemic lockdown days run dry and 
as borrowing becomes costlier. Separately-released data from the 
Federal Reserve Bank of New York suggest consumers are already 
starting to dial back their spending plans. In December, the median 
household expected their spending one year from now to be 5.9% 
higher, down from a 6.9% prediction the prior month. Access to 
credit may be weighing on consumption expectations; the share of 
households reporting credit is harder to obtain relative to a year ago 
remained near its series high in data going back to 2014.

(Return to Summary)
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Topic of the Week
Brazil's January 6 Moment
Topic of the Week is centered around the insurrection that took place in Brasília this past weekend. Last 
Sunday, supporters of former President Jair Bolsonaro stormed Brazil's Three Powers Plaza and broke 
police barriers to enter legislative, executive and judiciary buildings in a show of aggression against 
the outcome of the 2022 presidential election and the Lula administration. The scene was difficult to 
watch and brought back memories of the January 6 riots at the U.S. Capitol building. In an effort to 
restore peace, President Lula declared “federal intervention” in Brasília through the end of January—
essentially a state of emergency that gives his administration special powers to restore law and order 
in the capital district.

We commented in the immediate aftermath of the insurrection that riots were unlikely to have a 
material long-lasting impact on the direction of Brazilian financial markets or the local economy. 
Since the protests, the Brazilian real has rallied sharply and local equity prices have flipped into 
positive territory to start the year. In our view, political risk will remain elevated under a new Lula 
administration; however, we do not believe renewed insurrection or further attempts to disrupt and 
upend Brazil's democracy will unfold in the near future. In that sense, the direction of Brazil's financial 
markets should be a function of the global external environment in combination with the evolution of 
Lula's fiscal policy decisions. With fiscal policy already turning more expansionary under Lula and the 
latest attempts to reassure investors of fiscal discipline underwhelming, Brazil's currency and asset 
prices should remain volatile going forward.

The insurrection is also unlikely to disrupt the path of Brazilian 
Central Bank monetary policy. We continue to believe BCB 
policymakers will initiate an easing cycle by the middle of this 
year, especially with the economy showing signs of running out 
of steam. To that point, the November economic activity index 
contracted more than expected, with the index acting as a proxy 
for overall GDP growth. Historically, when the economic activity 
index trends in a downward direction or contracts, Brazil's growth 
prospects usually slip. While Brazil's economy was likely headed into 
recession before the insurrection, elevated political risk at least has 
the potential to result in reduced portfolio flows toward Brazil and 
less direct investment into the Latin American nation.

As mentioned, we have our doubts another insurrection will 
materialize, especially since Lula's federal intervention gives 
him a broad range of powers to restore law and order. What we 
will be focused on is how Lula uses his special powers, and how 
his administration legally responds to the riots. Lula's federal 
intervention will expire at the end of January, which gives him 
another few weeks to respond. So far, the governor of Brasília has 
been relieved of duty and more crackdowns could be forthcoming 
as select law enforcement or local government officials may have 
played a role in allowing the insurrection to occur. We will take note 
of any purge that may occur and whether those actions could have 
a more significant impact on sentiment toward Brazil.

(Return to Summary)

-15%

-10%

-5%

0%

5%

10%

15%

-15%

-10%

-5%

0%

5%

10%

15%

2004 2007 2010 2013 2016 2019 2022

Brazil GDP vs. Economic Activity Index
Year-over-Year Percent Change

GDP: Q3 @ 3.6% (Left)

Econ. Activity adv 3 Mths: Feb @ 3.32% (Right)

Source: Bloomberg Finance L.P. and Wells Fargo Economics

10 | Economics



Weekly Economic & Financial Commentary Economics

Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

1/13/2023 Ago Ago 1/13/2023 Ago Ago

SOFR 4.30 4.31 0.05 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 4.83 4.81 0.24 3-Month Sterling LIBOR 3.96 3.91 0.51

3-Month T-Bill 4.59 4.58 0.11 3-Month Canada Banker's Acceptance 5.05 4.99 0.56

1-Year Treasury 4.55 4.77 0.39 3-Month Yen LIBOR -0.03 -0.03 -0.08

2-Year Treasury 4.16 4.25 0.89 2-Year German 2.58 2.58 -0.60

5-Year Treasury 3.55 3.70 1.47 2-Year U.K. 3.47 3.44 0.76

10-Year Treasury 3.45 3.56 1.70 2-Year Canadian 3.76 3.97 1.11

30-Year Treasury 3.58 3.69 2.04 2-Year Japanese 0.05 0.03 -0.08

Bond Buyer Index 3.45 3.66 2.19 10-Year German 2.15 2.21 -0.09

10-Year U.K. 3.35 3.47 1.11

10-Year Canadian 2.87 3.09 1.70

Friday 1 Week 1 Year 10-Year Japanese 0.51 0.51 0.13

1/13/2023 Ago Ago

Euro ($/€) 1.082 1.064 1.146

British Pound ($/₤) 1.221 1.209 1.371 Friday 1 Week 1 Year

British Pound (₤/€) 0.886 0.880 0.836 1/13/2023 Ago Ago

Japanese Yen (¥/$) 127.630 132.080 114.200 WTI Crude ($/Barrel) 79.48 73.77 82.12

Canadian Dollar (C$/$) 1.341 1.344 1.252 Brent Crude ($/Barrel) 84.92 78.57 84.47

Swiss Franc (CHF/$) 0.926 0.928 0.911 Gold ($/Ounce) 1912.39 1865.69 1822.54

Australian Dollar (US$/A$) 0.696 0.688 0.728 Hot-Rolled Steel ($/S.Ton) 768.00 775.00 1260.00

Mexican Peso (MXN/$) 18.800 19.152 20.345 Copper (¢/Pound) 418.55 391.15 453.90

Chinese Yuan (CNY/$) 6.703 6.828 6.360 Soybeans ($/Bushel) 14.96 14.70 13.92

Indian Rupee (INR/$) 81.339 82.726 73.885 Natural Gas ($/MMBTU) 3.61 3.71 4.27

Brazilian Real (BRL/$) 5.097 5.225 5.529 Nickel ($/Metric Ton) 26,827     27,599     22,230     

U.S. Dollar Index 102.345 103.879 94.790 CRB Spot Inds. 576.51 570.39 651.01

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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